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ABSTRACT

There are 3 objectives in this study. The first is to study the structure of balled plants
business in Chiang Mai province. The second objective is to conduct cost and financial benefit
analysis of balled plants in Chiang Mai province. Finally, this study aims to reproduce data sets
finding the probability of the present value of net benefits (Net Present Value: NPV) and Internal
Rate of Return: IRR.

In regards to business structure, the results to studying the possibility of running a balled
plant business in Chiang Mai province showed that entrepreneurs would rent business areas to
sell perennial plants used in garden decoration such as plants proving shade, flowering plants,
plants considered auspicious and curious plants as a response to customers’ needs. The cost and
financial benefit analysis of balled plants in Chiang Mai province has an operating analysis period
of 10 years. Specifying the discount rate at 7%, it is found that small nurseries are calculated to
have 7,314,692 baht of present value of net benefit (NPV), 57.74% of Internal Rate of Return
(IRR) and 1.10 times the B/C Ratio proving the possibility of investment. As for middle-size
nurseries, the calculations included 50,661,011 baht of present value of net benefit (NPV),
77.08% of Internal Rate of Return (IRR) and 1.18 times the B/C Ratio proving the possibility of

investment.



The results of awareness analysis on the charge of business with the required rate of
return stable at 7% demonstrated that 2 hypothetical situations must be considered. Firstly, the
increase in costs unchanged income causes the business costs to rise by 8%. Both sizes of
nurseries are acceptable regarding decision criteria in investment. Small nurseries are calculated
to have 1,513,425 baht of present value of net benefit (NPV), 23.55% of Internal Rate of Return
(IRR) and 1.02 times the B/C Ratio and the calculations of middle-sized nurseries included
27,955,667 baht of present value of net benefit (NPV), 50.69% of Internal Rate of Return (IRR)
and 1.09 times the B/C Ratio. In the second case, there is a supposed decrease in income with
stable cost causing the business income to decrease by 8%. Both sizes of nurseries are acceptable
regarding decision criteria in investment including the following. Small nurseries are calculated to
have 928,250 baht of present value of net benefit (NPV), 19.37% of Internal Rate of Return (IRR)
and 1.01 times the B/C Ratio and the calculations of middle-sized nurseries included 23,902,786
baht of present value of net benefit (NPV), 48.37% of Internal Rate of Return (IRR) and 1.08
times the B/C Ratio.

The comparison between the analysis results of reproducing 10,000 situations and criteria
used for making the decision to invest showed that the possibility of present value of net benefit
(NPV) in investment was at 100% from running both small and middle-sized nurseries, including
the possibility of Internal Rate of Return (IRR) in investment was at 100% from running both

small and middle-sized nurseries.



