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ABSTRACT

This independent research has four study objectives. First, is to study general features
of a loan and loan repayment of village fund members who have taken out a loan from village
fund in Pa Sang District, Lamphun Province. Second, is to study the attitudes of village fund
members towards management of the committee and the understanding about both village and
community fund. Third, is to search for the factors affecting the loan repayment ability of village
fund members in Pa Sang District, Lamphun Province. Finally, is to study problems and obstacles
of village fund operation.

Questionnaires were used to collect data from 566 village fund members who have
taken out a loan from village fund in Pa Sang District, Lamphun Province. Data analysis is carried
out by using descriptive statistics in percentage and frequency. Logit model with Maximum
Likelihood Estimates: (MLE) and Marginal effects techniques will be used to analyze the

previous data.



The result of the study has found that most of the samples of village fund members were
female (60.60%) aged between 41-50 years old (40.30%) married (80.20%) educated to an
elementary level or under (79.86%) worked in the agricultural industry (50.90%) with a duration
of employment of 11-20 years (51.80%) earned the average household income per month between
5,001-10,000 baht (63.30%) with a reserved fund (68.40%). Generally, there were no more than 2
members working for a family (75.30%) and 1 family had to take responsibility for at least 1
incapable member (40.28) %. Looking at the land ownership, this member group owned not more
than 4 acres (61.70%), possessed their own residence (99.30%), owned farming area (99.18%),
owned land for farming not more than 4 acres. In addition, this group had duration of membership
between 6-10 years (93.46%), hold less than 5 shares in village fund share (94.90%), deposited
some amount of money between 1,501-2,000 Baht in saving account depositing with village fund
(59.70%) and always attended village fund membership meeting (86.75%). This group also took
out a loan from village fund 5,001-10,000 Baht (44.88%), for agriculture purposes (77.39%), used
a loan for the expected purpose (97.70%), earned the loan interest rate of village fund 6% per year
(92.00%) and had no other debts besides debt from village fund (80.57%). Finally, they paid back
the loan at one time with full interest (80.21%) and paid back the loan with the compensation

from the loan taken from village fund at the rate 26-50% of the return payment (21.17%).

The results of studying the attitude of village fund members who have taken out a loan
towards management of the committee are; they mostly agree with the system. In addition, the
knowledge and understanding about village fund and community of the members are at a high

level.

The results of studying the factors affecting the village fund members’ loan repayment
ability in Pa Sang District, Lamphun Province has found that the important factor affecting the
loan repayment ability statistically are the high level of the honesty of the committee which is the
most important factor. It is able to increase the chance of the members to make a repayment on
time by 31.09%. The product by the members have satisfied the demand of the market and the
loan is not exceeded 10,000 Baht are the second effective factors which will help create another
chance of persuading the members to pay back the loan punctually by 14-17%. The product by

the members making a return back in a short time, the members aged not over 45 years old,



earning the family income on the average of more than 10,000 Baht per month, having the
awareness that the village fund is not a benefit and using the loan for the suitable purpose which
helps increasing the circulation of village fund and finally, earning a period of time for working
between 21-30 years are other five factors building another chance for members to be able to
make a repayment on time by 3-8%. While possessing of land over 4 acres has increased the

chance to repay money back on time by 2.76 %.

The result of studying the problems and obstacles in proceeding village fund
management of the committee and taking a loan of village fund members who have taken out a
loan from village fund in Pa Sang District, Lamphun Province has found that both have no

problem.



