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ABSTRACT

The objective of this study is to assess the feasibility of a Cotton Products business in
Mueang Chiang Mai. The study assumed as initial investment of 1,143,443 Baht, initial revenue
3,540,666.67 Baht and took into account operational costs over a 10-year period.

The basic financial analysis of the project is based on a discount rate of 7.60% and the
Cost Benefit Analysis (CBA) shows the key points are net Present Value (NPV) is 7,000,156
Baht, internal Rate of Return (IRR) is 89.10%, return on Cost (B/C Ratio) is 1.31 times, payback
Period is 1.02 years.

Sensitivity Analysis of the operational model considered 3 scenarios and the impact they
had on the key points of the Cost Benefit Analysis (CBA). Scenario 1: Increased in revenue up
to 18% (In the case of fixed costs and variable costs). Net Present Value (NPV) is 2,923,644
Baht. Internal Rate of Return (IRR) is 40.20%. Return on Cost (B/C Ratio) is 1.11 times. Scenario
2: Decreasing in Revenues down to 12% (In the case of fixed costs and variable costs).Net

Present Value (NPV) is 24.964,642 Baht. Internal Rate of Return (IRR) is 468.30%. Return on



Cost (B/C Ratio) is 1.22 times. Scenario 3: Increasing in fixed cost and variable costs up to 12%
and decreasing in revenue down to 7%. Net Present Value (NPV) is 2,214,075 Baht. Internal Rate
of Return (IRR) is 434.31%. Return on Cost (B/C Ratio) is 1.09 times.

Analysis using the 10,000 times Simulation Model on the key points of the CBA shows
that the probability of investment is Net Present Value (NPV) is 83.34%.Internal Rate of Return
(IRR) is 93.80%. Return on Cost (B/C Ratio) is 83.34% Payback Period is 96.21%.

In conclusion the study shows that such a project would be viable and offer a worthwhile

return on investment.



