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ABSTRACT

This study has the objective to examine the relationship between manufacturing goods
export value and economic variables of Asian countries using quarterly data from secondary
sources from the first quarter of 1999 to the second quarter of 2011. The tools for the analysis of
panel data included panel unit roots test, panel cointegration test, panel equation test, estimation
of ordinary least squares model, estimation of dynamic ordinary least squares model, and
generalized method of moments estimation. The results of panel unit roots test for stationarity of
the time series through the methods of LLC test, Breitung test, Hadri test, IPS test, Fisher-ADF
test, and Fisher-PP test indicated that most time series sets are stationary at integration order I(1).
The tests of panel cointegration by Pedroni test and Kao test suggest that the variables in the
models have long term on cointegration relationship. Meanwhile, the tests of panel equation by
Hausman test and Redundant fixed effect test reveals that the fixed effects model is the most
appropriate estimation techniques. The results of OLS and DOLS models estimation and in
consonance in that the consumer price index and interest rate varied in the same direction as the
manufacturing goods export value of the Asian countries but the exchange rate varied inversely
with such export value. From GMM estimation, it was found that foreign direct investment and

interest rate had positive relationship while exchange rate had negative relationship with the



manufacturing goods export value of the Asian countries. Apparently, the findings from the
estimation using three different models that exchange rate had negative relationship and the
consumer price index had positive relationship with the manufacturing goods export value of the
Asian countries led to the rejection of the hypothesis. However, it can be postulated that, while
the exchange rate decreased, there were some adjustments among the exporters by enhancing
greater value for the goods, improving production technology, substituting labor with machinary,
importing raw materials to replace domestic raw materials, destining export to new markets where
the currency value was as strong as that of the exporting country; and all there can contribute to
the increase in manufacturing goods export value of the Asian countries. The reason why export
value still increased despite the rise in consumer price index may come from the notions that
economic expansion in Asia causing the increase in domestic consumer price index and the
growth in inter-Asian countries trade of manufacturing goods could be the likely factors

contributing to the increase in manufacturing goods export value of the Asian countries.



