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ABSTRACT

The purpose of this study was to empirically investigate sources of Gross Provincial
Product (GPP) growth in the Phayao Province, and to assess the factors that contributed to the
Phayao Province’s GPP in growth by employing secondary data, time series data, from 1995 -
2009. The study was divided into 2 sections. The first section explained the growth of GPP in
agricultural and non-agricultural fields using the description analyses. The other section was the
analysis of the production factors that contribute to the growth of GPP, by applying Growth

Accounting Analysis to find the Total Factor Productivity (TFP).

The results reveal that the non-agricultural economic was the main drive of the GPP.
From 2002-2007, the GPP expanded the most. The main drive was from the wholesale and retail
trade section. Then, the existence of the wholesaler and retailer in the province has contributed to

the economic growth during the period.

However, from 1996-2009, the growth of capital contribution was the main factor and

had an important role in contributing the economic growth rate of the province. The second factor



was the labor contribution, while land contribution was role in the agricultural sector. On the

other hand, the TFP contribution hardly contributed to the growth rate.

From 1996-2000, Thailand faced an economic drop which reduced the expansion of the
economy in the non-agriculture sector. The capital contribution from the non-agriculture sector
supported the GPP of the non-agriculture sector. In 2000, In Phayao Province the number and
investments of investor and factories increased. For the provincial economy, the capital
contribution was the only factor supporting the GPP growth rate, but the support was not enough.
This can be seen from the negative GPP growth rate during the crisis. While in the agricultural
sector during 1996-2000, productivity of Total Factors Productivity and agriculture capital

contribution were factors driving the economic growth rate in the agricultural sector.

From 2001-2009, the GPP grew at the highest rate. It can be noted that the labor
contribution became a part of the economic growth, especially in the agricultural and non-
agricultural sectors. On the contrary, the main factor was still capital contribution. Therefore, it is
important to develop and adjust the labor quality and effectiveness in order to increase the

productivity of the labor contribution to have a major role in economic expansion.

From this study, it can be concluded that TFP contribution supported economic growth in
the economics of the province and the non-agricultural economy. As a result, technological
advances and development such as promoting the use of appropriate technology, the system of

cultivation, plant research, logistics system and marketing should be encouraged more.



