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ABSTRACT

This study was conducted in Dong Village, Sobprab District, Lampang Province. It
aimed to investigate the factors that influenced the foundation of community economic groups,
the operation of each group, and the behavior and satisfaction of each group member. The
community economic groups were eight groups in Dong Village; One Saving Group, Two Saving
Group, Contributing saving group, Community Fund Group, Funeral group, Revolving fund
group, Community store group and Tap water group. Data were collected using interviews and
questionnaires, from 295 participants who made up the committee members of each community
economic group. Descriptive statistics were employed to analyse data and a Likert’s Scale was

employed to analyse satisfaction levels.

Internal factors influencing the foundation of community economic groups were
community leadership, debt situation, social welfare demand and financial branch requirement.
The tap water group for developing a water supply, and the community store group for controlling

fair goods were initiated to serve people’s needs in terms of good facilities and services. In



response to saving and loan demand in remote area One Saving Group, Two Saving Group and
the ontributing saving group were developed. In addition, public policies were external factors
which supported the operation of some group, such as the Community Fund Group and the
revolving fund group. For example, public health organization encouraged loan for the revolving

fund group to develop restroom and supply kitchen cupboard.

Some community economic groups such as both saving groups, the contributing saving
group, the Community Fund Group and the revolving fund group still encounter such problem
poor management system, lack of explicit accounting and verifying system but the satisfaction
level of their members was high. Moreover, the operation structure of the welfare groups, which
were funeral group, community store group and the tap water group was unclear but they focused

on supporting members more than making profit.

The outcome of community development process found to be income generation for
committee payment, dividend, stipend, capital accumulation through saving and social welfare
payment which contributes to expenditure reduction such as on funeral. Furthermore, emerged
financial institution in community promotes saving and credit for everyday expenditure and
investment which could improve quality of life of villagers who accordingly satisfy these groups

very much.



