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ABSTRACT

This study has the objective to investigate the indebtness condition of the clients of the
Government Bank before and after their joining the people bank program and to get an insight
into their knowledge and understanding about this program in Nakhonsawan region 1. Informants
for this study were 202 samples of the bank clients with self-employed occupation and another 98
samples with fixed income profession who answered the questionnaires. The analysis was based
primarily on descriptive statistics including frequency, percentage, and arithmetic mean.

It was found that sampled bank clients with self-employed occupation were predomantly
represented by male, married person, 44-year-old on the average, primary and secondary
education graduate, and having 8,094 baht average monthly income, Before joining the people
bank scheme they had 16,168 baht debt with formal credit system and 7,015 baht debt with
informal sources on the average. They sought loans from people bank scheme with the objective
to invest on their economic undertakings and they eventually received 18,136 bath lending on the
average for their investment purposes. They had to repay the loans at 982 baht per installment for
a total 23 installments, After participating in this credit scheme, most of them did not borrow
from other sources as they got enough money. The majority of samples in self-employed
occupation indicated they had learned about people bank program from those joining the scheme

before they did or from the Government Savings Bank’s advertisement board.



They appeared to have correct knowledge and understanding about the people bank
scheme in three subjects including 1) the people bank scheme was have well-established address
and business place, and 3) the borrower must be engaged in either independent or self-employed
occupation or fixed-income profession who wishes to undertake a secondary occupation.

Those sample with fixed-income background generally could be described as married
male, 37 year-old on the average, with diploma or certificate level education, and having 1,393
baht average monthly income. Before participating in the people bank program, the majority of
the sample was in debt 13,672 baht with formal credit sources and 6,322 baht with informal
lenders totaling 11,112 baht per person on the average. Their borrowing was intended for
investing in occupational business. After joining the people bank scheme, they received 27,135
baht loan on the average with commitment that they must utilize the loan for developing their
secondary occupation business. The borrower had to repay the loan at 1,393 baht each for 25
installments. After participating in this credit scheme most samples did not borrow from other
sources as they had adequate finance for their purposes.

Most samples with fixed-income also learned about the people bank scheme from other
people bank scheme from other people who joined the scheme before they did or from other the
Government Saving Bank’s billboard. They also possessed correct knowledge and understanding
regarding this scheme in three subjects include 1) the loan limit not exceeding 30,000 baht at
0.50% fixed monthly interest rate, 2) the borrower must have well-established address and
business place, and 3) in case of loan over 30,000 baht and the borrower has make repayment for
1-12 installments without default, the bank will reduce interest rate to 0.5% from the 13"

installment onwards.



