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ABSTRACT

This study analyzed the relationship between the volatilities of returns of industry group
indices in stock exchange of Thailand and the volatility of rate of differential of private capital
mobility of Thailand. A variety of econometric techniques including testing for stationary of the
time series using an ADF test. Testing the relationship between the volatilities of returns of
industry group indices in stock exchange of Thailand and the volatility of the rate of differential
of private capital mobility of Thailand using VARMA-GARCH VARMA-AGARCH CCC and
DCC models.

The unit roots tests results indicated that all the data was stationary at a 0 order of
integration or I(0) , without any auto-correlation problems.

The results from the VARMA-GARCH model indicated the opposite occurred for the
volatility of return of consumer products industry group index have volatility spillovers to the

volatility of the rate of differential of private capital mobility of Thailand. Also found



asymmetric effects for the conditional volatility of private capital outflows ,based on the
VARMA-AGARCH model.

The DCC model reported that, for the returns of industry group indices in stock
exchange of Thailand and the rate of differential of private capital mobility of Thailand have

constant conditional correlations do not hold.



