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ABSTRACT

Most local development planning has basically made use of qualitative data. This study,
however, made use of quantitative data for making the decision using the Sufficiency Economy
Matrix: SEM for Tambon Mae Sun, Amphoe Fang, Chiang Mai Province. The economic and
social plan of B.E. 2550-51, which was collected in 2008, was used. And to make it more
current, the data on resources, problems and goals of Tambon Mae Sun of 2010 was also used.

The Sufficiency Economy Matrix for Tambon Mae Sun displayed a connection of
various economic and social activities occurring in the Tambon. There were 41 activities
altogether: 10 agricultural related activities and 15 commercial and service related ones. The rest
were those related to institute, household and production factors. The results of the SEM revealed
the impacts of the economic and social activities on other activities in the Tambon, which could
be calculated in terms of monetary value invested in each activity, one million Baht per activity,
which could be interpreted in many aspects such as total income, value added for economic

activities, and income distributed to each level of the household.



Tambon Mae Sun is a quasi-town community as the development from Fang District has
spread to this area, 12 km. away. Therefore, it is quite a large community comprised of 17
villages with a population density of 191.26 persons/km2 , including Thais from the plains, tribal
people as well as migrant laborers and residents. The community mainly depends on agriculture
(63 percent of all households) such as orange, rice and litchi production. On the other hand, the
business and service sectors are increasingly significant to the economic system of the area; there
are orange waxing plants, shop-houses/room rental and grocery shops . In addition, Tambon Mae
Sun also has as many as 17 schools and educational institutes as well as 3 Public Health Stations
to support the growth of the community.

The SEM results of Tambon Mae Sun indicated that the income generating activities (1
million Baht per investment unit) and those that had the highest added value of the Tambon were
the shop-houses/room rental (4.98 million Baht) followed by chili planting (4.88 million Baht),
lime growing (4.83 million Baht) and rice (4.38 million Baht). The activity that generated the
highest income to the households was not the shop-houses industry but the chili, lime and rice
production (0.63, 0.62 and 0.58 million Baht respectively). The production activities that reduced
the income gap between the low income and the high income households the most were lime,
chili, rice and longan planting as well as groceries. On the other hand, the production activities
that created the household employment the most were the production businesses that mainly used
the household labor. These were grocery shops, mango growing, transportation services and
longan growing respectively. Most of the agricultural activities used very little household labor,
but need a high amount of hired labor.

Activities that created welfare to the community the most for the Tambon were those of
the temples and villages’ social activities whereas schools were the sector that allowed the most
for human and knowledge development. Other sectors played a very small role in those aspects,
the business sector in particular.

As pertaining to the Sufficiency Economy philosophy, an analysis of SEM found that
Tambon Mae Sun was “moderate” in all kinds of agricultural production except for orange and
garlic production. Moreover, the community was considered lacking “sufficiency” in business
and services as well as consumption expenses. At the same time, the reasons for this

phenomenon came from the promotion and development of income generating and value-added



activities such as agricultural activities, which were the main production activities of the majority
of the people. Temples and schools played a role in improving knowledge and morals in the
community. However, temples had a very small role in terms of knowledge. Investigation of
SEM outcomes against the goals and development plan of the Tambon showed that SEM results
could help identify the data to provide guidelines for infrastructure, economic, quality of life and
social development of the Tambon to be clearer.

Therefore, the SEM Matrix of Tambon Mae Sun is considered useful to direct policy
more clearly for the Tambon, which was to give importance to the development of the agricultural
sector as it brings overall income and a high additional value to the community. Furthermore, it
highly creates income distribution to low income households and creates high employment in the
agricultural sector, which raises the income level and reduces the income gap among the
community members according to the development plan of Tambon Mae Sun. The agricultural
production activities that should be promoted and developed are the production of chilies, lime,
rice, as well as longans. The temples should be encouraged to engage in developing the people’s
knowledge and morals. All sectors of production should be urged to participate in creating
community welfare in the Tambon as currently the production sector has rarely shared their

profits or well being with the community.



