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ABSTRACT 

 

This study analyzed the dynamic relationship between the volatilities of relative interest 

rates and private capital mobility of Thailand. The 143 monthly data collected during the period 

of January, 1999 to November, 2010 and used in this study were private capital inflows to 

Thailand, private capital outflows from Thailand, the fraction of interest rates between Thailand 

and USA, the fraction of interest rates between Thailand and Hong Kong, the fraction of interest 

rates between Thailand and Japan, the fraction of interest rates between Thailand and EU and the 

fraction of interest rates between Thailand and Singapore. It utilized a variety of econometric 

techniques including testing for stationary time series by ADF test, estimating the autoregressive 

conditional heteroscedasticity GARCH and GJR single-equation models for the variables, and 

testing the relationship between the volatilities of relative interest rates and private capital 

mobility of Thailand using CCC and DCC. 

The unit root tests by ADF shows that all of time series data are stationary at 1 Order of 

Integration or I(1). The investigation on volatility by GARCH(1,1) and GJR(1,1) models found 

that historical positive shocks, negative shocks, as well as volatility would affect the current 
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volatility except the fraction of interest rates between Thailand and Hong Kong and Thailand and 

EU.  

The empirical results of the volatility relationship by using Constant Conditional 

Correlation (CCC) and Dynamic Conditional Correlation (DCC) found that mostly there was a 

correlation in CCC and DCC except for the volatility relationship between the growth rate of 

private capital inflows in Thailand and the fraction of interest between Thailand and EU and the 

volatility relationship between the growth rate of private capital outflows from Thailand and the 

fraction of interest between Thailand and Singapore. 


