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ABSTRACT

This study has the objective to undertake the analysis on the operation and the
performance of Community Financial Group with reference to sufficiency economy philosophy.
Twelve Community Financial Groups registered for their institutional status with the Community
Organizations Development Institutes (public organization) were identified as samples for the
present study.

The research methodology was integrative in nature combining both qualitative and
quantitative. The analysis was substantiated by descriptive statistics including frequency,
percentage and arithmetic mean.

The sufficiency economy philosophy embraces three main components manly
moderation, reasonableness and self-immunity and two conditions concerning morality and
knowledge. The analysis on the operation and performance of Community Financial Groups was
thus based on a number of criteria related to application of the sufficiency economy philosophy.
The groups to be judged as high performing must satisfied various criteria concerning moderation

including less than 0.5 investment-received deposit ratio for assets utilization, cash inflow-cash outflow



ratio greater than one for liquidity criteria, and more than 0.5 net profit — investment ratio for
profit making ability criteria.

For reasonableness, there should establish an organizational administration plan with
clear description involving committee structure, rules and regulation, and participation ; a
financial management plan with clear description about revenue, expenditure, and investment ; a
community welfare management plan covering at least four livelihood welfare programs ; as well
as well-defined social development activity plan and monitoring — assessment plan. The
Community Financial Groups could realize self — immunity when they act in manners with
moderation reasonableness, and morality in their routine operation. Meanwhile, the morality
condition would be implied by the appropriate group members management and organization’s
operational procedures and the knowledge condition would be satisfied by the existence of
activities to promote the learning and development process of committee members.

The results of the study revealed that 5 Community Financial Groups out of the total 12
samples could be regarded as having high performance in application of sufficiency economy
philosophy, including (1) One — Baht a day Truthful Fund at tambon sapan maigaen, Songkhla
Province, (2) Saving Institute at Baan Khon Kwang, Phrachin Bure Province, (3) Community
Financial Institute at Tambon Nong Sarai, Kanchana Buri Province, (4) Bhuddavinuti Community
Financial Institite in Kanchana Buri Province and (5) Baan Buklang Community Financial
Institute in Ubon Rat Chathani Province ; all appeared to meet every criterion listed above. The
other 7 Community Financial Groups exhibiting low performance are (1) Baan Don Kaew
Truthful Group in Chiang Mai Province, (2) Nong Bon Village Fund in Prachin Buri Province,
(3) Baan Tung Din Niaus Village Fund in Chanthaburi Province, (4) Baan Somrong Village Fund
in Ubon Rat Chathani Province, (5) Baan Huay Sai Community Financial Institute in Chiang Mai
Province, (6) Chai Thanakarn Community Financial Institute in Chanthaburi Province, and (7)
Songkhla Civil Sector Welfare Association in Wongkhla Province. The low performance of these
Community Finance Groups was due to the presence of various different reasons such as mobility
in profit making, absence of investment plan, unsuitable or incomplete-coverage welfare plan,
imbalanced emphasis on different activities, either in terms of social environment or
organizational development, the lack in discipline in performing one’s functional roles and

responsibilities, as well as the lack of technological employment for facilitating office work.



