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ABSTRACT

This study has three main objectives, First is to study the business operation of financial
institutions in the rural area; second to examine the saving behavior and factors determining different
forms of saving of people in rural area; and third to assess the extent of rural saving. Doi Saket
District was randomly selected to represent rural areas and its population in three villages were
sampled to get 400 cases for this study. Likert scale was employed to rate the factors having effects
on the forms of saving while multiple regression technique was used to estimate the saving function.
This study addressed the distinction among three occupational groups namely the general wage
earners, the commercial traders, and farmers.

The study found a number of non-bank financial institutions operating in Doi Saket District
including Doi Saket Teacher Credit Union Cooperative Ltd., Ban Pa Pong Credit Union Cooperative
Ltd., Village Funeral Contribution Funds Association and the Elderly Funeral Contribution Funds
Association. The Doi Saket Teacher Credit Union Cooperative runs two lines of business namely
saving and lending for its members, with current total shareholding by members worth 44,719,410
baht, saving deposit at 23,991,863 baht, special saving deposit at 24,796,401 baht, lending at 39,388,640
baht, 732 memberships distinguishable in to ordinary members and associate members. Ban Pa Pong

Credit Union Cooperative provides both saving and lending services, with 17,709.960 baht total



shares hold by its members, receiving 11,092,765 baht saving deposit, granting 16,513,538 baht
loans, and having 1,040 ordinary members. The Village Funeral Contribution Funds requires the
members to pay 30-50 baht per household for contribution when any association member passes
away. The Elderly Funeral Contribution Funds Association accepts people over 45 years old to be
members who will contribute 10 baht each when one of them passes away to help the deceased’s
family.

The study on saving behavior and the determining factors was conducted on three occupational
groups. People in the general wage earners group on the average were found to be 47.5 years old,
have 88,805 baht yearly income and debt burden of 7,445 baht per year, have one dependent, mostly
prefer saving with the Bank for Agriculture and Agricultural Cooperative (BAAC) at 4,927 baht per
year followed by Credit Union Cooperative at 3,500 baht per year. The most important factor for
saving decision was the desire to bequest the saving for their children.

Within the traders group, the average age was 51.1 years old having 290,629 yearly income
and 217,629 baht debt burden per year, with one family dependent and with preference to place saving
with commercial bank at 17,709 baht per year. People in this group have the desire to make saving for
their children as the important driving factor.

The farmer under study were 51.6 years old on the average, had 95,774 baht yearly income
and 29,986 baht debt burden per year, with one family dependent. They preferred mostly to save with
commercial bank at 10,525 baht per year, followed by BAAC at 5,850 baht per year for the primary
reason of saving for their children. They also made saving with Credit Union Cooperative at 2,050
baht per year and the most important factor determining this source of saving was the need for old
age financial security.

Almost every household in Doi Saket District appeared to be member of Funeral Contribution
Funds Association for the purpose of securing money for funeral expenses in the future and saving
for children. More and more people in Doi Saket were also found to place saving with AIA Life
Insurance Company as they had been encouraged by the insurance company’s agents to consider
the benefits from interest earning and borrowing service.

The estimation of saving function revealed income was influential factor for saving at

statistically significant level 0.001 with MPS value of 0.129 and average saving of 9,206 baht per



year. Other explanatory variables including age, debt burden, and dependency ratio exhibited no

significant relationship with saving.



