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ABSTRACT

The objective of this independent study is to study the impacts of opening a Free Trade
Area on tangerine orchard’s entrepreneurs in Fang District, Chiang Mai Province. This study was
based on primary data, which was collected by distributing questionnaires to 100 orchard’s
entrepreneurs in the area. The data was analyzed using descriptive statistics and presented in the
form of a table showing Frequencies, quantities and percentages.

It was found that the opening of Free Trade Areas has affected Thailand in many ways.
In terms of production, Thailand has fewer cultivated areas but higher output levels. In terms of
trade, Thailand can export only a small amount of oranges; The number of oranges trade
internationally is less than 5% of those produced in the county, because the trading system for
orange products have significant potential in terms of international trade. In terms of the
economy, as many oranges are imported from other countries, where the costs are lower, the
country’s output is disadvantaged in terms of price. In terms of physical effects, a lower number
of orange are planted due to the increasing costs of production. In terms of social effects, it was
found that the orange-farm farmers have higher living expenses but little negotiation power.

Moreover, the opening of the FTA has also affected the orange-farm entrepreneurs have been



primarily affected by the higher costs of herbicides, and secondarily affected by the higher costs
chemical fertilizers and gasoline. In terms of marketing, the entrepreneurs have primarily been
affected by the increasing number of imported oranges, and secondarily affected by the
decreasing price of their own products. In terms of finance, the primary effect of the FTA has
been that the profit rate for the orange-farm entrepreneurs has decreased, while a secondary effect
is that the entrepreneurs’ income from distributing their products has decreased and the sources of

investment have also decreased.



