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ABSTRACT

This study has the objective to examine the relationship between exchange rates (baht
against yen, baht against Hong Kong dollar and baht against Singaporean dollar) and the direct
investment from Japan, Hong Kong and Singapore in Thailand by econometrics technique using
Ordinary Least Squares-OLS method. The data for this study were secondary monthly time series
from January 2004 to March 2010, encompassing 75 observations.

The Augmented Dickey Fuller test was applied to see whether the time series used for
this study were stationary. The results indicated all sets of the time series were stationary at level
data at 0.05 statistically significant level.

The findings from OLS regression at 0.05 statistically significant level revealed that the
baht-yen and baht HK dollar exchange rates had the relationship with foreign direct investment
from Japan and Hong Kong, respectively, in Thailand but there was no relationship in the case of
Singapore.

At 0.05 statistically significant level, the results of Granger Causality test indicated the

two-way relationship between exchange rate variable and foreign direct investment variable in the



cases of Japan and Hong Kong investment in Thailand. Meanwhile, the change in baht-
Singaporean dollars exchange rate was found not to be the cause of change in direct investment

from Singapore in Thailand nor vice verse.



