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ABSTRACT

This test of relationship between real GDP and unemployment rate of Thailand was
based on secondary quarterly time series data of the two variables from the first quarter of 1993 to
the last quarter of 2009, covering 64 observations.

The time series were subject to Unit Roots test by Augmented Dickey Fuller method for
stationarity, causality test by Granger method for causal relationship and Ordinary Least Squares
(OLS) analysis for the nature of relationship.

The results of Unit Roots test indicated both sets of time series were stationary at level
(I(0)) at 0.05 statistically significant level.

The Granger Causality test and the OLS regression yielded a conforming result that there
existed two-way relationships between the two variables at 0.05 statistically significant level.
Specifically, the change in the unemployment rate would lead to the change in real GDP in the
opposite direction while the change in real GDP would cause the change in the unemployment

rate in the same direction.



