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Direct Indirect Existence Bequest
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Total Economics Value = Use value + Non Use Value + Option Value
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Non-Use Value = Existence Value + Bequest Value
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2.1.2 ﬂqyﬁsﬁsygmammaﬂmﬁ (Welfare Economics)
Y] A L) [ A ~ v [V d o A
fﬂi'Jﬂfnil‘ﬂﬁﬂutlﬂﬁﬁﬁﬁﬁﬂﬂ”ﬁﬂlﬂﬁﬁﬂﬂu NIVVIAUITYNIN ﬂ”l'i')ﬂﬂﬁgiﬂﬁb'uﬁﬂﬂu‘ﬂ
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llﬂﬂ?ﬂiﬂﬁﬂfﬂﬁ ﬁ?lﬂiﬂﬂﬁg‘vnllﬂﬁﬁ”lﬂﬁl‘ﬁ LL@IGLUﬂ1§ﬁﬂ'H1‘1]3clflf'J‘ﬁﬂ"lﬁ'Jﬂﬁ'JﬁﬂﬂTﬁ‘U'ﬁ)\‘]ﬁ\iﬂlljﬂﬂ
14MaNT Exact Welfare ¥150 Utility Constant Welfare Measurement AemsmuIMaIaams
Y Aa 3 1 A v A 1 Ao I A A (Y a
ﬂl@ﬁ@ﬂﬁiﬂﬂ!ﬂuyﬁﬂ'lﬁﬁﬂﬁ'ﬁﬂu IﬂEJlJ“ﬁﬂWWﬂTU'Jﬂ‘!ﬂ8HJufni%ﬂl%ﬂﬁi@ﬂﬂ?Lﬂ?ﬂUﬂiNWﬂ!
Y 1
AuAniu q deldmsaaiaanisvoadusiinn Taun Compensated Variation (CV) , Equivalent
Variation (EV) , Compensating Surplus (CS) , Equivalent Surplus (ES)
4
ATAAMTVOIAIAN  (social welfare) VuognUIzAUANUWE lovesyanaludeny
] FIR v A [ =Y 13 A = o
JIUNU LLiJ'Zﬂﬂ']ﬁﬁ'Jllﬁ")ﬁﬂﬂWTUEJ\Tﬁ\?ﬂiJ%giJ‘]JiUUW"IWﬁWEJ‘]Jﬁgfnﬁ LWIﬂﬂ@'ﬂﬂJﬂ'ﬂN‘ﬂ?LﬂUiHﬂWi
Tamalasunlasvesszauanune lavesyanaludany (Boadway & Bruce ,1993)
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Compensating Variation (CV) Equivalent Variation (EV) Compensating Surplus (CS)Hag
Equivalent Surplus (ES)
) [ . L. o 1 o a <3 1 4
#1%51 Compensating Variation (CV) ﬁamﬁmmmmmmmqumu%mﬂqaqmﬁa
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W 52AV Utility 1A% (In status quo)
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v W oA AA ' Y1 IS @
YOUITUNUADIUNITUNLAIA (Gl,uﬂiiu‘ﬂ Welfare loss) Eﬂi]ﬂfﬂ’ﬂﬂ’ﬂ CS Lﬂuﬂﬁ’mgammu
P

1 1 [ 4'9) a < 1 ] [ d’S) a 1 a A A A
ANILHINIZAVTINNRYT Inadn 1a1egaganuszdunmngus 1nne1ease  yie wWunld

e
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Equivalent Surplus (ES) AHUMITIAANUUANANLUIAITEHIN Indifference Curves
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Welfare) (Johansson, 1993) Maii919nan 111 CV uay EV Sanuduwusny A1 WTP uay
% o 1 1o & [ 1 T W
WTA &1 Taeiial1udrar cv uaz EV luduiludoanmidu ug cv uazEv oramidu'ld lunsal
1 Utility 0411431111 Quasi-linear 11199910 l1iliHav¥09 Income Effect (Senbil, 2004)
[ [ v A [ ~ = o 9 ad v A 1
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W19@u Tag Freeman (2003) 19051U1625mM3iaaiaansvosdennesnii 2 ngal Ao
v ea d 4 4 o . _
) m3daadgamsdenulunsansiaulasuulas ¥93alaea1 Compensating
Variation (CV) 1iai¢ Equivalent Variation (EV)
2) mydaadaamsdennlunsandsuanlasuudas Tagian1 Compensating
Surplus (CS) 448¢ Equivalent Surplus (ES)
Y
Tagmsdasaiaamsdanualenl CV EV CS tag ES U5iazidoanail
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mﬁ:1ﬂ'mi,mn1‘;mﬂﬁlummm]maﬂaﬂuuﬂm Iﬂt’lm Compensating Variation
(CV) uag Equivalent Variation (EV)
Compensating Variation (CV)
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Indifference Curve 1A% (u”) 190 C S nsowey vV Tugivesilanduessoise Tomi
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N1900W (Indirect Utility Function) @il

v(P'M) = v(P"M -CV) =1’ [2.1]

X2

cv{

siam 2.21

X1

P1

P1

] sumw 2.2.2
P 1

X
0 1

3‘1]5111/‘1‘?] 2.2 Compensating Variation (CV) 11ai¢ Hicks-compensated Demand

Td;in : Freeman (2003)
[ o 1 X a d v 1 J . . {
dmSuam cv geiiemlugivesilenduarlde1e (Expenditure Function) Tunsaifl
a 9 o Y v A 9 a A d?} o Jd 0 S 1 v os/'
AT UATIAAAN ‘Vl'lﬁhfi'ﬁﬂﬁﬂﬂ’]ﬁﬂl@\w‘!ﬂiiﬂﬂ!w%ﬂlu%Wﬂigﬂﬂﬂiiﬂﬂizjﬂ%’u Wiy v faiiu
Compensating Variation (CV) @Qiﬂh&gﬂﬂlﬂﬁ Expenditure Function A9 ANULANAITENIN
Ald910 2 52AU u’ Aeauns
0 " 0
CV = e(p'.p,.u ) —e(p",.p,,u) >0
' 0
= M- e(p' ]apz U ) [22]
A YA 1 d o 1 1 PR o QBJ} = =
141N CV Ulﬂummnﬂumimmmuﬂﬂssm"’lla\iﬂﬂ%w ANUUITIVTDVYU
Y
afﬂugﬂmm integral of marginal welfare measure fagumsae il
p'y de (Pu®) P'1
cv = [, ———=dp;=[. ' h(P,u’)d 2.3
Ly = dpi=f) (P dpy [2.3]
U a [ 1 & o I ¥ [ 4 1T A 1 A
NITVYNU U 53ﬂU51ﬂ111’?11"]N5]3%11“1@53ﬂﬂ@550ﬂ5$18%uqxﬂﬂ?TLﬂﬂJ (u)nso
ordeungluglaumsldn

M = e(p",.p, ) [2.4]
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CV = e(p",.p, ') - e(p" .p, ') [2.5]

Yy
AT v AA

A CV BAnmA U U AN1AUE8UD4 Hicks-compensated Demand Curve 5341314

Y H
A A

AEes ude i P ACP" Aaaaalugilnind 2.2.2

Equivalent Variation (EV)

m33aa1 EV 111811910 Expenditure Function @330 it 2.3.1 uarasen14s1e
G1018) e dseduessoise Tond u' o sedusIAUAY Faenunsouaasa BV 1u
3 1 Indirect Utility Function {EE Qf:

v(P'M + EV) = v(P"M) = u' [2.6]

Tunwdi 2.3 uaaam EV fie arldsrwduiiuite 19du3 Tnneg o 90 €

3ZAU 31N UAY
CV = e(p',.p,.u ) —ep',.p, .u’) >0

= e(pvppz aul) -M [27]

siam 2.3.1

suan 232

h,(P,u%

X1
0

gﬂﬂ]‘lﬂ‘ﬁ 2.3 Equivalent Variation (EV) 18¢ Hicks-compensated Demand

111 Freeman (2003)
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A o 1 9 I 1 FYR = ] ] 5
11999INIZAUM 9910 & 90 A tazga B iluamlgaieszauifennu aariu
Y
0 1 YY)
e(p',,p,.u ) =e(p".,p,,u ) ANUY
] 1 " ]
EV =e¢(p',,p,,u ) -e(p",.p,,u ) [2.8]
1 Y I o v A .
p1na1 a1 BV iflumsiamaiaanis 1ugi monetary equivalent Y9913
{ I § o $ 1 1 @ $ §
nlasunasnn u'idlu o' FeansatamsnasuulasanlFeatsscauaanndounlas

19 2 szavessolsz Tewilvu ()

b4
EV dn30leneg1131/ve4 integral of marginal welfare measure A3aun1sao 11l

p'10ePul) P’y

EV = |, ——=dp;= [ ' h(P,ul)d 2.9
fpy1 oy dp1i=f) (P Uty dpy [2.9]
1 1 1w { 9 9 . ,
A1 EV UAuMnUnUn1ea1ud1oveq Hicks-compensated Demand Curve 5531

E4 v

4 v A dy A [ A
3IANIA03 HUAD Wi p',CBp", Adudaalugilniwi 2.3.2

g & 1 Y1 a a {9y a < ' 4 Y a 9
atl 81908171891 cv Ao Ysnaitundus Inamuleez e Tisiadunianas

v
= ! =

] 1 o o a ° { a 3
(Maximum Willingness To Pay) ¥z fi1 EV Hiaumnudnnuduiigeandus inavzanle
1 ¥
#9151 (Minimum Willingness To Accept Compensation) meazna Temalumsus lna o

aounssi v enSeuifeust Cv uay EV 0wagy 1adeauns [2.10] faeums [2.13]

Vo dome= MaxWTP = E(P,U)) - E(P,,U) [2.10]
V price decrease= MINWTP = E(P ,,U,) - E(P,,U)) [2.11]
e o= MInWTP = E(P,,U,) - E(P,,U,)
[2.12]
V ice deerease— MaxWTP = E(P,,U,) - E(P,,U)) [2.13]

% UV A v dd’ 2 d' v \ .
msyiaadaamsdeanlunsainuSinasasumlas Tagam Compensating
Surplus(CS) ttay Equivalent Surplus (ES)
a 4 o J { '
msu3 Iname 14 1asuanuwelanseessnilse Temigaganmeldsuilszananiiod

' o_w A . A A J o J
28199119 1150 Max u (X,Q) subject to PX + RQ =M Iagil u Ao Heantuessodse lowived

Y a A sa Y A Jsa Y A Y A s
E\!’Uiiﬂﬂ X A9 NARMDITUANDNTY Q AD MIAMDITUAITULINADN P A9 LIAADITUDITIA
A v A 7 a v A Y
AUANUDNTU R A9 NIADTUDITIATTUATIULIAQDN
Y
@411 Demand Function; xi = xi (P,M-R.Q,Q) [2.14]
Expenditure Function;, e = e(P,R,Q, uo) [2.15]

@

midamaiaamsvosdeanlunsaindsuanlasuulasaniadaldainm
Y

Compensating Surplus (CS) 48 Equivalent Surplus (ES) Tagis1eaz0oanail
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Compensating Surplus (CS)
ms3dam cs aunsam lannauns [2.16]
vPM-r1,q,q)=v(PM-1q -CS,q) [2.16]
1300190aa3A1 CS 081131 Expenditure Function A4eun3 (2.17)
CS = e(P,r,qO,uO) - e(P,r,ql,uO)
=M-e(P,r,q ,u) [2.17]
w99 A Tugidamd 2.4 naasiamsus Tnaduddanadeuas Audnens o o'
g x” Taofiossanlss Towiniiy o’ miiileus Tnadudaunadeuiuauiiy q mld
ovsoszTemliitmiy ' @ 90 B 5eldanauiidum cs fus Tnaiuezdeanduined

d 1w 0
a 0330152 Totlinnu u’ o 90 C

ﬁm Freeman (2003)
gﬂm‘wﬁ 2.4 Compensating Surplus (CS) ”luﬂiﬂﬂ?mmgﬁwﬁyu
Wafl aums [2.18] tia [2.19] t1dA9 Expenditure Function tagmaddan1s CS
e*(P,r,qO,uO) = e(P,r,qO,uO) —r,q0 [2.18]
ﬁﬂﬂ%u CS = e*(P,qo,uo) + r,q0 - e(P,ql,uO) - r,q1
=e*(P,q’u) - e(P,q.u") (g~ q") [2.19]
Equivalent Surplus (ES)
dmiumsaa ES musont 180niden'ly indirect Utility Function A4a4n13
[2.20]
v(P,M — r,qO + ES,qO) =v(P.M - r,q1 - ql) [2.20]
Msiaf ES anson1laen Expenditure Function Tﬂﬂ‘ﬁ

ES =e(P,r,qu) - e(P,r,qu’)



=e(Pr,qu)-M

M+ES

ES

//

[2.21]

0 q

0

~

#31 : Freeman (2003)

51U 2.5 Equivalent Surplus (ES) Tunsdidsunanminau

' 9
a = )

{ 1 4 a Yy a 4 Q' -4
JUn @ 2.5 udasm ES wodsmaninaui1idus Inaliessailse Teanlinuaiy

Ed

0 < 1 1 < Y A & Y 1 Ao a a 9
1N u !,‘]J‘Ll u U In B E]EJNVliﬂGHiJ mﬂiw"lmwmummum ES mmzmqmuﬂﬂﬂﬁum

2 1A a s A £ g
dunadounuay fe ¢ AU TanszliossallseTemimuiuwily o' @ 98 C nFeuaaslugl

aums ldasaums [2.22]

ES=e*(P,qu) +1,q -e(P,qsu)-1,q

[2.22]

v o J 1 <3 ' < o o [V
ANNFNNUTIEHIANNAN 19918 (WTP) wazaNuan gy (WTA) NUNMIIA

maiaamsdean fNelunsdia1 Cv AU EV uaz CS nu ES a3 1daamsned 2.1

y < 1 ] @ [ o v A o
ﬂ1§1\‘iﬁ 2.1 ﬂ?W?J!G]iJiﬁ]i]TEJ (WTP) Lmzﬂ’gmmﬂﬁmz’iu (WTA) NUMSIAMTITANITAIAY

M3IAMEIaANTAINN

CvV/CS EV /ES
ST TAAMSATY (Welfare anuinlaniogaga anuidinlozsudige
Gain) 1¥151A19989 (Price (Maximum WTP to obtain) (Minimum WTA to forego)
decrease) /
Funadeufnliaiy
(Environmental improvements)
NI TAANIaNAY (Welfare anuidulavzsudiga anudnlanogaga
Loss) 1515 mnﬁwﬁlu (Price (Minimum WTA to accept) (Maximum WTP to avoid)

increase) /ﬁmmé’@ugﬂﬁwmﬂ

(Environmental damage)
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Tagaafnma1etla (close-ended question) B39z 08111111 closed-ended single bid CVM
9J o 9y 1 I 1 A 1 A Y 1 A aA
nlslumsduniwaidaon 1ezanlenenio lu awsiamerueund iy Muduanae
1 a o 9 [YN4 ] [ Y Aa A ]
DRI 50 IdIneauazeusny Yuzsouusuialied luanwianse Tu nay
< o ° ) . x Y o o
iWumsasdinmnuulatedla (open-ended question) Fadianwazmsasiiniw Iaglidgn

o J VoA o 1 J J a { 1 a v
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