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ABSTRACT

The study analyzed risk rating of the capital asset in five groups in the stock
exchange of Thailand including (1) Energy and Utilities (2) Banking (3) Information and
Communication Technology (4) Property Development and (5) Construction Materials In
using Ordered Probit Model and secondary data which were daily time series from 3
January 2007 to 19 February 2010 covering 769 observations.

The time series of rate of return of all assets in the five sectors and the rate of SET
market returns were proved to be stationary. Then Ordered Probit model using Maximum
Likelihood Estimate: MLE technique was applied to the data to examine the relationships
between portfolio returns and market returns and then the marginal effects analysis was
performed, the finding indicated the change in market return would affect the change in portfolio
returns of the five asset groups in greater magnitude. The risk rating based on the results of
Marginal Effects analysis suggested that 1% increase in the rate of market returns would lead to
61-80% likelihood that the returns of the capital assets in information and communication
technology, construction materials, property development banking and energy and utility groups

would increase in ascending order. The returns of capital asset in all groups to increase by 41-



60% would be less likely given the same condition. Except for information and communication
technology group, there would be no probability that the returns of all capital assets would be in
the range of 1-20% and 81-100%. There would also be a lower probability that the returns of
capital assets in property development, construction materials, and information and
communication technology groups would increase by 21-40%

It can be concluded that the 1% increase in the rate of market returns would be
associated with the low probability for the portfolio returns of all capital asset groups to increase
by 41-60%; with high probability and no probability for them to increase by 61-80% range, and

1-20% and 81-100% ranges, respectively.



