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ABSTRACT

The two purposes of the study entitled “A Study of Border Trade Structure and
Pattern between Thailand and Laos in Nan Province” were 1) to examine the border trade
structure and pattern in Nan province, and 2) to study obstacles and factors influencing business
operator’s investment decision making. This study employed both primary and secondary data.

According to the study, during 2007 and 2009, the trade surplus between the
countries resulted in Nan’s border trade structure change by which it became more of an exporter
than an importer of goods and services. The higher trade value created added value to business
sector, which, in turn, promoted investment, tourism, and consumption, thus expanding the
economic and social systems. In the past, import and export were mostly consumer goods, such as
natural products and forestry products. Nowadays, there are much more varieties of products with
increasing values. As a result, many large scale companies entered into the trade of capital goods,
e.g. fuel, loader backhoe, tire, construction materials, automobile, electricity post and device, and
low-cost technological products, and gained most of the benefits from the border trade. However,

the sample group, which were mostly small and medium enterprises (SME), still imports and



exports goods with much lower value, such as forestry products, lumber, log, wooden furniture,
charcoal, local agricultural products, weaving fabric, and long grain sticky rice.

According to the data on perspectives and attitudes towards investment, it
showed that business opportunities and profit-oriented activities was the most influencing factors,
while the second factor was an opportunity to expend their business to China and Vietnam. This
was because they saw that Baan Huay Kone in Chalerm Phrakiat District and Tha Thung Chang
Dustrict had the potential to become an important border trade area as a trading hub since many
roads were extended to China and Vietnam (Baan Huay Kone is a gateway to Indochina).
Futhermore, as Laos already promoted the ‘blue line’ to an international checkpoint, the more
convenient border crossing has created fruitful business and tourism for both countries. In
addition, the ongoing improvement and completion of roads in Laos would facilitate a trip to
China and Vietnam. This will create business and investment opportunities in Loas, and China

and Vietnam investment windows will eventually open.



