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ABSTRACT

The objective of this study is to compare the capability of Thailand’s and Vietnam’s rice
export trade. The 48 observations were based on yearly data with regard to the quantity of
Thailand’s and Vietnam’s rice exports; covering the period 1960 to 2007.

The results of this study show that the quantity of both Thailand’s and Vietnam’s rice
exports have continually increased; however, Vietnam’s rice is of low and moderate-grade
quality, though it earns large amounts. Furthermore, the study found that the relative comparative
advantage index (RCA) for Thailand’s rice has been less than the RCA for Vietnam’s rice since
1990, for four reasons. First, Vietham came to the rice export market via the Vietnamese
Government’s Doi Moi policy, one that arranged Vietnam’s rice production activities. Second,
Vietnam’s rice price is lower than Thailand’s, and third, Thailand’s agricultural goods contracts
in 1995 had an effect on the Thai rice price; being more expensive on the world market. Finally,
there has been strong competition among the many rice exporters on the world rice trade market,
and Thailand’s RCA has been in continuous decline. The study found that the RCA index for
Thai and Vietnamese rice has shown a reverse trend; indicating that the rice export potential has

increased while demand has fallen on the international market. Finally, the study found that the



market share of Thailand’s rice exports has been greater than the market share for Vietnam’s rice
exports, revealing that Thailand has a greater rice exporting potential than Vietnam on the

international rice market.



