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ABSTRACT

This study analyzed the growth rate of value of automobile export from Thailand to
Australia in relation to the growth rate in real exchange rate of Thailand GDP growth rate of
Australia, and the growth rate of Australian. Thai industrial output index ratio.Secondary
quarterly data were used for analysis for the January 1998 — 2009 period covering 45
observations. Autoregressive Distributed Lag (ARDL) and Error Correction Model (ECM)
estimation techniques were employed to assess the internal short — run and long — run impacts.

The unit roots test of the time series indicates all sets of data are stationary at Order of
Integration 1(0).The application of ARDL models found the optimal model to be in the form of
ARDL(3,3,1,2). The finding also confirms that the opening of Thai — Australian Free Trade
Agreement had no implication for the growth rate of Thai automobile export value to Australia.

The estimated coefficients from the application of Error Correction Model (ECM) led to
a conculusion that the growth rate of Thai automobile export value to Australia could not be
explained by the reasult of ECM, However, the coefficient values smaller than lof lagged

residual term ( g, ) implies the exisrence of longrun adjustment process to equilibrium, while or



the lagged growth rate of Australian GDP had the coefficient value greater than 1 implying that

there was no long term equilibrium relationship.



