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ABSTRACT

The purpose of this study was to examine the relationship between value-added
tax and consumer price index of Thailand. In this study using variable of value-added tax
collection and consumer price index. Using quarterly secondary data during 1995/quarter 1-
2008/quarter 4. Using econometric technique applied were a test of cointegration for analysis of
the long-term equilibrium relationship, error correction mechanism for analysis of the short-term
equilibrium relationship and test causality(Granger causality)

According to the unit root test of both variable, value-added tax collection and
consumer price index revealed that all data had stationary with the same order of integration at an
I(1) process at 0.01 level and then test of long term relationship revealed that both variable had
long-term relationship. In the test short-term equilibrium relationship, all variable had adjust in
short-term. Finally, a test of causal relationship by the Granger causality test showed that value-
added tax collection had effect to consumer price index increased but increase in consumer price
index didn’t cause to change value-added tax collection. So that variable relationship were a

single directional causality.



