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ABSTRACT

This study aimed to examine saving patterns and analyze the factors influencing saving
and wealth of households in Northern region of Thailand. Information and data were based on
the survey conducted by the National Statistical Office in cooperation with the Bank of Thailand
in 2006 covering 2,754 households in 17 northern provinces. The analysis was based on the
results of descriptive statistics including percentage and arithmetic mean and multiple regression
of saving and wealth functions.

The findings revealed households in Northern region had on the average 16,343.8 baht
monthly income and 3,436.8 baht saving per month with 0.21 propensity to save. The most
important determining factor for saving was income, followed by total debt, wealth, and number
of family dependants, respectively. One thousand baht increase in monthly income would lead to
690 baht increase in monthly saving.One thousand baht increase in total debt would reduce saving
by 3 baht per month. Similarly, one thousand baht more in wealth status made household save 2
baht less per month and the addition of one more family dependant would force the reduction in

saving by 676.18 baht per month.



Wealth or saving in the form of assets amounted to 878,423.7 baht per household on
the average which can be distinguished into 751,382.1 baht of durable assets and 129,574.4 baht
of financial assets. The factors affecting the wealth of households in northern Thailand appeared
to be income, total debt, and number of income earners in order of importance. An increase in
one thousand baht monthly income would raise the household wealth by 22,880 baht.The increase
in one thousand baht indebtness would increase household wealth by 660 baht . And the addition
of one more income earner would contribute to an improved wealth by 75,127.33 baht.

The most popular forms of saving in terms of financial assets were money deposit in
financial institutions and cash holding or precious stones. The major saving trusts were
commercial banks of Thai nationality and specialized or specific financial institutions.
Households placed primary importance on the secured establishment of the firm or institution
where they deposited their saving, more than half of the households having no saving in financial
institutions indicated inadequate income to cover expenditure as the reason. It should be noted
that the preference to save in the forms of life insurance premiums and pension fund occured
equally well in all demographic groups classified by age, education, work status, and principle
occupation of household head. Meanwhile, saving in the forms of bond, stock and investment in
long-term equity or retirement mutual fund remained very rare.

On the study of saving behavior,most households were found to save with objectives to
use the money in time of emergency or sickness. The secondary objective was saving for old age
or retirement living. Most households indicated their awareness of importance of saving and they
made just slight calculation of saving plan; however,they could save less than what they planned.
The primary source of information of financial interest same mainly from family members and
friends, followed by television media.

The findings led to policy recommendation that government sector should play the
roles in motivating households to save regularly, by providing semi-compulsory saving plan such
as life insurance premium benefit, pension fund, as well as another social security system inwhich
informal workers not covered by the existing system allocate certain percentage of income for
saving which will receive a counterpart contribution from government.Secondary occupation or
additional income earning activities should be promoted to help increase income earning activities

should be promoted to help increase income of those having inadequate income to afford saving.



