VNN 4

NanIANH

41 wuudaeImswsaAnln Deterministic

W =max Y A'u(c,) (4.1
o o
quUMITaINA
C + kt = f(kt—l) 4.2)

~ A A ~
Tasn ¢ Ao MIVTIAA & NAIN t

t

kAo Mazanny o e ¢

u() A fadFuanuwela

f() AP AUMTMIHAA

B ao iladedauan (discount factor)

flasvaauan (discount factor) Aptassiuaaalfiswiuinluewnasiiinnuiawe 1o
TumsusInaduednals@alufidisimuals L<1 ey ianuiianelaly

mM3su3 lnaluewiaaaaasninanuiane lalumsus Taaluilegiiu

4.1.1 MIMYAFIGAUDIANING Iaon U luduauLsn (first order condition)

o s o A Y Y o o A
Lﬁﬁ]%‘ﬂWﬂWﬁWW@‘iﬁi‘lﬂiziﬂ“ﬁuﬁjﬂq@ﬂlﬂﬂﬂi’)!ﬁ@uﬂﬁlﬁlﬁﬁiJﬂWi"llfJﬁnﬂﬂIﬂﬂﬁTNfJuhleU

v W

uAULINRBUN ¢, 1Az k, 1N01IIAFIA

4
v A

o v
NALUVTIReEINTo a3 19979 Lagrangean 1adati

L=[3 A @@+ Y AL k) =6 k] @3

d’ v v d' d! = [
[oulvsuauinilaiouny c,
oL

—=p4U'(c)-4,=0 4.4
ac puc)—A (4.4)

wld pluc)=4,, (4.5)
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& v v oA X a4 o
Nau"lmauﬂuwﬂmmﬂmu kt
oL

—=-A,+(Af'(k))=0 (4.6)
ok, ! !
NnauIM3 4.5) Tanawuliganang 1@
pru'(e,) =4 4.7)
UNUAANINT (4.5) tag (4.7) aaluaums 4.6) 3z 1a
B (e, f'(k)=pB'U'(c) (4.8)
12 B, ) f(k) 9)
Blu'(c,)

Y o w , E o = a @ s
AINTUNITUDINNALIIVE WU C, uu&ﬂum\iﬂ%um@\‘] ktﬂ\iﬁ'lu'liﬂlmﬂuﬁllﬂ'ﬁﬂﬂﬂla@i (Euler

equation) N

u'(c(ke.))) ¢
1= f——t2 §/(k) (4.10)
u'(c(k,)) t
MNaUMIN (@.2) ansodeu v ldn
ke = fk)—c, 4.11)
9 U9INaNN150061895 (Euler equation) I HIAT Y (functional equation) fviua lag
F(oyk) = gL =COD) ¢ ¢ 1) _eiky)—1=0 4.12)
u (c(k))

412 masmuailafd, AwnimesuasMIMan1IEAINUeIauMI
v

MU UAAAIUATANYIVBY McGrattan (1996) A4

u(c) = In(c) uaz f(k)= Ak

TasN  a.=0.25, 3=0.96 uaz 1 =1/(af)
Taslumsmeanzasnvesaumnisgnadu Tasheg lvhnauiunervesiud,

Y
ualsenee luaumsaet nnaums 4.8) 318

1 — 1
B—Aak == (4.13)
c
NNANMITN (4.13) 1518WNTDHINMITSAUNY (K) NANIZAIN
Lok =1 (4.14)
Lol =k (4.15)

1

k = (Bal)-= (4.16)
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NNAUNIT (4.16) ﬁaﬂ'wamu U ANNIZANLAZIINTUNS (4.14)

ﬂ/ka =1 (4.17)

Blak® =k (4.18)
NAUNMIVIIA

c="fk)-k (4.19)

T =1k* - faik” (4.20)

Y

AUIUINAUMT (4.20) MasUdMTUaUMIMIU3 Inalunsaiiine
c(k) = (1= Ba)Ak® 4.21)

9 g d‘ T a p—
TINTUANNICAINUDINTHSAUNY (k )L!agfﬂﬁ‘ﬂﬁjﬂﬂ (C)

)

=1 A0 ADEMWUYBIMTAZANNUIZINND 1 WY

=0.4287 AoAAININVBINITUT INADEN 0.4287

!

oA [ ] o
4.1.3 1529nA7T weighted residual AUMIYszUAMVVTIA0
o J o . 4 A . .
MIHIANBUVDITUNTHINFU (functional equation) 1ae75 weighted residual #1415 0
o o J v . . Y @
nsei laelszanaiinouveaanmsilandy (functional equation) 1vedlugiveanissiuniy
U J v a 9 . . . - dy . .
VOIHINFUIFUTY (linear combination) mm‘iﬂm%uwugm (basis function) INTUNIT (4.12)
Y Y 4 [ [ 4 Q
aumsilenduneliilendu £ Aotoulusuduinils (first-order condition ) 3nilyyninsnis

PRLN 99A (maximization)
1
p————ad(AK* —c(k)*' -1
f(e)(k) =— A=) 422)
c(k)
Lal(Ak* —c(k)* (k) 1
c(Ak* —c(k))

<3 o Y] a Aa 1 o 1
¢" e ITINUUDIHINFUFUdY (linear combination) dundAldmslszanmumiinoveglu

f(c)k)= (4.23)

FRIEEN
c"(k;0) =0k +0.k* +...+6 k"
13 residual foaumsiledsuilszinamiisnenlaoszum o
R(k;0)=F(c" (k;0))
siualiiTiTon lumsTveuun (boundary condition) 1t k=0 9INANAF residual agluzlves



19

Pai(AkT =Y 0k Gk
R(k;0) = = =

n

PNV SEDN D}
i=1 j=1

-1

Ja J a o
M31/524nAI5 weighted residual Aoa1A o1y wus lugil

¢ (KR(k; 9)dk, i=L..,n (4.24)

O Sy x|

! 1. ) o . T . I
Taen JE\' A0 VOUWALUYDI TALY TUITUMITIASAUNU (capital stock) LA residual (R) 1
o’q‘; =Y a o 1 a 1Y A o
Wenau T audu (nonlinear) 03 G TuanwassdosiimsmeanljoryiusiFdiay

4 1 a Y4
(numerical integration) mﬂmiﬂizqﬂm Gaussian quadrature gﬂmmmﬂgmuwuﬁ (4.24) 39N

UNUN g

> og(k)RK;:0), i=1..n (4.25)

Y
@, = ADNUIMUN guadrature
AWMU k, = quadrature abscissas
1 1 P a a 9 1
MU w, LAYk "lmmmuuﬂaﬂ%uﬂgﬂaumﬂw (¢ (K)R(k;0)) ausmsua
VOUWAVDINT DUNNIN (AIBN 0 1A k ) HASIIUIUYDIYA quadrature 1AM @) 1AL k,
9 v
ansaman 1d91na1314 standard quadrature ﬁuagﬁ’uﬁﬂymzmwmﬂg quadrature NA0IN3
] 1 I 1 {1 Y] 1 o
(1¥U Legendre , Chebyshev, Hermite) A1 @, 14as k, AUMNANAULANTAUINDIN R LA (I)
A A 1 Y z:? "o W 1 Ay
ﬁ]SNﬂWlhllleﬂ@]Nﬂuﬂluﬂﬂﬂﬂ’dﬂ‘ﬂm%ﬂﬁ]ﬂﬂﬂa quadrature NABINIT

U

0911 9 A o ddyc»’ 1A 9
VUADUFANIY D HIANDUUDI ITUUTUNIT (4.25) Glummmﬂmzuu"lmmmu

=

{ aa Y J
(nonlinear) #9434 0 1ag  G(O)=0 1 G 1i1iA (dimention) 1A 0  Taomsilszgna

Newton’s method (WO G(0)=0

0G(0)

i =g —
00

-1
} GO, j=1,23,.. (4.26)

0=6"
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th

Y 1 0 A j A J Y 1 | v Aaw . o o w
NUNITHIAT O N O AD L'JﬂW]’E’Ji‘l]’fN@'JLL‘]J?%J“V]TI‘U?]W]'JVIWﬂ@] NITNININBY Q1AVUDN

o A ! { <3| a 7 dg ° HES
Pymvesgdunuasiing 0 Tash AO=b 0 A Hua Taleummindg voq i Aui 0 uaz

Jd o LR i
b Aoilenduvesdniues, GO)
o [ 4 a ) . o [
d11sunsdszgnAves 35 weighted  residual n1elddesiua Taasmualing
quadrature rule A0 Legendre AU 20 quadruture abscissas (1tiio1l5zanaAduitnsnauIng

4.25)) lunsaii

W = IHZO (X=%)/ (% = x)dx

=1zl

1 = 1,2,...,20 UAY X,X,,..., Xy L‘]djuﬁﬂell’ﬂ\uoth NUUIY Legendre WU

Py (¥) =1, P, (¥) = X,ip, (¥) = (2 =Dxp,_, () = (=) P, (X),i =2,...20 ATasfiga Kk
dmualagk =x +1,1=1,...,20

Tumsuduuusiaeslasmstszgndas weighted residual TnelFazisuvniunsiae

M3l Tlsunsy MAT-LAB  lumsuduuvudiaselaslisunsuaziinmsaondsnis luns

'
~ [

J v A @ @ 3 1 an o o U . 1
“W\‘iﬂ"lfu ¢|(k) VWHQﬂuﬁﬁﬂ%Wﬂuuiulma$'3'ﬁﬂ13L ﬂﬂl%ﬂWﬁ\ﬂUﬂWﬁuﬂﬂ1 abscissas QA
Y v H
ﬂUQﬁWﬂﬁﬂLLé}?ﬂgﬁﬁWﬂTiﬁWH’JﬂlWTﬂ"IﬂTTU'iIﬂﬂ‘ﬁﬂﬂﬂaﬂTWTﬂﬂﬁTu?minﬂﬂ"lﬂiﬁ%ﬁllnu‘ﬁ
A Ay ' a Y =2 o o . o
ﬂaﬂﬂ"IWlleﬂﬂﬁﬂﬂﬂ"ﬁ‘ﬂi?‘ﬂﬂ?’ﬂi’]\i N (9) WNMNITANUIUFAUNIT  residual 3INNITNIVIUA
Yy 9 X ' IS v o ' a o
mWﬂ@]u“ﬁﬂWﬂﬂ1iﬂi%N1mﬂ1%$Llfffﬂ\uﬂuﬂiﬂ’\l!Lﬁﬂ\Tﬂ'JUJﬁﬂwuﬁ3$ﬁ313ﬂ1iﬂijﬂﬂﬂﬂﬂ13

AeeAUNY

an o w 9 ~
1) I5MINATIUBINGA (least square method)
4 ax o w 9 ~
ﬂ”l’iﬂ'i%f;ﬂﬁﬁllm 1M INANTOIUDINGA (least square method)
o § 1y 4 a o
fvua ¢ (k) =0R(k;0)/06, N MIMOUNUTUDITAFAIA (residual) MHUATAY

oR(k;0) _ park” K 1 @=De'(k6) c'(k;0) - k.z“:imzi_l)
06, c"(k; 6) k c"(k;0) e

1=12...n uag kK =4k +Y 0.k’
i

ningd (@.1) TakimsuaasdimeuTasdszanm ¢ d 5 n =5 Sawnumaeunuiga
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v J A KX 9 A

s A Y a g o S a9 A [
Y UFVoININTUNUNITUY U TUAN k=0 1oz UM 0aU0AIVDN k UAIFI VIADIUNUNY

QU q

9y
%

Yo < { . Qs: @ 9 o o
WWURITUMT 1A G U5 aINM I Az auNU (capital stock) Nanua auiudelaiimsnaasiinou

P 1 1 1 5 L) [ [ !
VULUNUUDI MIASTUNU (capital stock) m@g“lumq |:§,§ frisumnev laemsdszaunaa

z Y o agq Y d' o [ 1 5 9 o A Y A
nedod lavimsauyali n = 5 Taefidimou Taodszanauusig 33 ladmeunlndifes

v o A Y ad Ya
AUATNDUNLUNITINLNITININ

sUR 4.1 uamsmsdsznma TaeldismaiidedosiosNge (Least Square Method) ¥09

Deterministic Growth Model

two least-squares approximations for the deterministic growth model
4 T T T T T T T T T

3.5¢

— Exact

—— Aproximation on [0,2]
11! -~ Aproximation on [1/3,5/3] i

exact and approximate solutions for consumption
N
T

0! | | | | | | | | |
0 0.2 0.4 0.6 0.8 1 1.2 1.4 1.6 1.8 2

capital stock

2) 3% Collocation
M31l32gnAvee 33 Collocation
fmua ¢ (k) = 0(k—k,), ki =1,...,n 111 Collocation points T [ 0,k | Tugalii (4.2) I

9

msuaasiaen lasmslszunaa 2 fAaeu Al Ao
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- Mo Taen31szuaaINY collocation points 5 A 35HIN 0.1 1AL 2
- AmeuTaen131szunanIN collocation points 5 A 35N 1/3 Uag 5/3
1 Jd o o 1 @ . % o < o
Hymvesmsdszanaaiilendunsgihisuny  gradients ¥9lddmemiunumela

Tagldimsvan@osnivesnmsazauny (capital stocks) NUAMTBIN1 0.1 Tae'lasking

9
A

1 1 o [ { [ qu/ o oo .
Uszanaauuaa [0.1,2] lafmaen lidluntmels auiuddeudonlanduiiug v ( basis

a3

¥
1 ] 1 5 1 = 1 L:' tﬂl = v Aad
(least square method) WUIVULII g,g ﬂ"lﬁ‘]_lin'lﬂ!ﬂTUh\lﬂmﬂ/lﬂ’JﬁLiJ’t‘)L“I/IfJ‘]Jﬂ‘U’J‘ﬁﬂWﬁ

o o Yy A 1o A AN 1 o A
ﬂmﬂﬁ@ﬂu’ﬂﬁl“ﬂﬁﬂ (least square rnethod) meﬁﬁmjﬂﬁlﬂﬁﬂiziﬂmuﬂﬂ/]llNG]NmﬂﬂW]@U‘ﬂ

Y a v o as.l‘ 1 1 L:yd 3 A
lW]fﬂﬁ\iiﬂﬂuﬂﬂQHUﬂ1§ﬂ§3%1mﬂ11u%3@u%@[ﬂumu17‘l@ﬁlﬁ]

U0 4.2 uaaemsdszunuailagl9% Collocation ¥4 Deterministic Growth Model

two collocation approximations for the deterministic growth model

4 T T T T T T T T T

c
il
o
E 35)
2]
c
o
(&)
S
5 3
=1
©
()
()
5]
£ 25+
=
o
o —— exact
g ‘ —— approximation on [0.1,2]
= ol -~ - approximation on [1/3,5/3] i
5 ‘
x
()

15 | | | | | | | | |

0 0.2 0.4 0.6 0.8 1 1.2 1.4 1.6 1.8 2

capital stock
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3) 7% Galerkin
o [ o ad .
ﬁ1ﬂ§ﬂﬂ15ﬂi$§ﬂ@]ﬂlﬂ\n‘ﬁ Galerkin

fvua gk)=k\i=1...n Tuzidd 4.3) Tduaasnmsdszuradinouuusi [0,2]
1 5 v @ o A Y a ) Ay ¥ ) v o as o w 9
g 3 FWAUMABUNUNAITINUNAAo LN lArzadrenumneuvelTNsidsasdion

‘ﬁq A (least square method)
= ' Yo . T
U 4.3 uaaamsdszananIagld3s Galerkin Y949 Deterministic Growth Model

two galerkin approximations for the deterministic drowth model
4 T T T T T T T T T

150/ —— exact )
/ —— approximation on [0,2]
1! -—— approximation on [1/3,5/3] |

exact and approximate solutions for consumption
N
T

|
0 0.2 0.4 0.6 0.8 1 1.2 1.4 1.6 1.8 2
capital stock

) Jas . A 9 I
4.1.4 nuuaedlaen1slszgnals weighted residual Tas1dn¥1u1u Chebyshev 1Ty
so &
Handunugiu
A 9 [ ~ d? 1 [ ~ i o 9y
(H9491NABINITIINAUVOINYUINANINAUIINAVATAYI K i =1,...,n i l¥

3 A v =X 9 Y [ .
ﬂﬁﬁJL‘]J‘L!EJWH‘LHiJ n mmmﬂmmmmwnummﬂgm (orthogonal polynomails) LLE‘WNI@EJ

AUMITNITVT 1nA
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c"(k;0) = Zn:GiWi (k) (4.27)
i=1

N o (k)= p_ 2K —k)/(k =k)) , k_ 7o VOUIUAANUDIN I AL AU Y (capital
stocks) , k fo VOUIVADUUDINITASANUNU (capital stocks) 1AL p,(x) ﬁawuum Chebyshev

%

it

o518 agauns (4.27)

o J v J a 4 4
4.1.5 ﬂ15ﬂ11’iuﬂ‘ﬂ\‘1ﬂﬂfu, ﬂ’l‘Wﬁ'lllmE]iLLﬁ$ﬂ1iﬂ1ﬁﬂ13$ﬂ\‘iﬁﬂlﬁl\‘]ﬁﬂﬂ1i
9
MUUAAIAIUMTANYIVDI McGrattan (1996) #ai

uc)=c'"/(1-7) waz f(k)=1ik* +(1-5)k

Taofi 7 o ANBAKGUUBINITNALNUNY (elasticity of intertemporal substitution)
5 A é’mmméammwamu (depreciation rate)
r=5a=02505=0.0254=099 uaz A=(-B01-5))/af)

fmuald ¢ oflugdaumsi 4.22) §3en = 10

NNAUMNT (4.8) 9214
p(C) " (Aak™ +(1-9)) 4

— (4.28)
(c)
NANMS (4.28) AMnpud s uaumsnsvs lanlunsaitine
G (/’taka_] +(1-0)=()" (4.29)
Bk, )" (Aak* ™ +(1-6)) =(c(k)) " (4.30)

Taslumsmanizasnvesaumsaegedu Tagnaeg luinaniuneidesdudd

1 v dy
nsanea Tuaumsasi

BE) " (Aak“ +(1-0)) _

o 1 (4.31)
Brak™ + p(1-6)=1 (4.32)

1-B(1-06) -~ -~

(%)Of1 =k (4.33)

dmSUaN1IzAIN (steady state) YoIM Az AU (K)

k = 1.002 gasnmveImsazaunuazlszananminy 1 e
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416 msufuuuianslaenilizgnait weighted residual Tagldnuam
Chebyshev Lﬂuﬂﬂﬁ%’uﬁ;’ugm

Tumsuduuuiiasslaonsiszgndis weighted residual Taaldwyuin Chebyshev
ﬁJquﬁ%uﬁugwmfmz@mmumﬂmmﬂ%ﬁﬂmmn MAT-LAB lumsudunusiaeslag
Tﬂiuﬂimw‘hm'sémmﬁawwswﬁma'a!@hmw'50mmfu"lﬁ’ﬁwmiﬁuﬁmimﬁqﬁsﬁmiaéﬁma
(jR(k;&)t//dk ) anmssmuatiedudimanmsUszuaaivzuaauiunsiiuans
mmﬁuﬁuﬁwinmmﬁmﬁumiﬁzﬁunuiugﬂ‘ﬁ 4.4) 1Quanssinenlasmsdszinai
k=0.03,k =2 naz k =0.1,k =1.99wfufaeuiiuias mﬂgﬂﬁ 4.4 winlanmsle

~

[ { g 3 o ) [ 1 { 9 [
fﬂii'c]llﬂuellﬁ]\‘]ﬁ'll1ﬂ1iW’YIu'lllﬁll'lﬂﬁuuuiﬂ!ﬂuﬁﬂ’iiﬂﬂ'ﬁﬂﬁ%ﬂ1mﬂﬂﬂﬂﬂ@]?N‘]JL!GH’J\‘I

U

Jd o

A 9 ° ' A A Y s A~ ~
[0.03,2] ti{@a91n lanaaeuiinmsmvesilansuniiveumannNaaz Hansuniiveumanuay
Y ) Y
asTaglaldiledunugiu (basis function) Aeanu esimuald Tamueglusae [0.1.1.9] wWu
YR Id‘ddgl & 1 Qa: Y 2 [ o Ao w
uaaaldnansiszunamnavudamsdszanaaninlndifesiumns i luvewaisina

Ao o & o Jo (=Y . A v
ﬂlﬂﬂiﬂmuﬂmﬂﬂ%\‘l‘l’\l\‘lﬂ%uquu gradients 11319

417 maudnuuiiasslaemslszgndds Wl ludiedmud Iaeldswnuilaiduss

7 . . S so &
Ie/Y piecewise Lﬂuﬁmﬂfuwugm

Y
o

@ =2 9 ~ an . 1 @ Jd o a 9 . A 1< Jd o
Wudeldnaaneszfionis Galerkin SaunuilanFuFadu plecewise Wuangu

Y
wugu Iae1935 1 lude awud lumsdssunam

£

o J o 1 a 4 4 4 o Y
ﬂ'liﬂ'l‘ﬂu@‘ﬂﬂﬂﬁlfu, ﬂ'lW15'lllmﬁlﬁlmgﬂ'li?i1ﬁﬂ13$ﬂ\1ﬁﬂlﬁ]ﬁﬁﬂﬂ1ﬂﬁ@\1Fl]'lﬂﬂ'l?iu@‘l?i

a g =\ [ 9 o A . .
u(+), f(+) L!a%WWﬁ'l‘JJW]ﬂﬁ@]NG]LW?J’E)L!ﬂ‘]JfﬂﬁL!ﬂLL‘U‘Ufﬂ"lﬁ@\ﬂﬂ‘(’]ﬂ"liﬂﬁﬁ!ﬂﬂ’)‘ﬁ weighted residual

v
= =

< so A
Tagldnruu Chebyshev (uilanduiugiuidianzasnvesaums lagld x, =0, x,, =2

a9

2 Y
A { %

. = = a = A dg’ J
0o x, =x,, + 0.005exp(0.574(i-2)) TasNWuNUY 10 PANUA TAsNANNEIUNNVULD VLD NS

= [V a’/‘ = 1 A 1 P o A Aoy do A . A Y

Tsiuuirea asiveziyaegralsyaiedIndriugaiuia lagnileanasud gradients 10313 (Tu
J I v o a v 7 o 31 o . .
nsditiilueiiugd) Tumsnulfonsiusvesdinrauimiin (weighted integral) 18 190y
v 9
Legendre quadrature 2 99 quadrature ﬁﬂqulG]olﬁ} MDD (weights) LLQZ abscissae 11U
A

auNITNE4.25)

Taoi @ =1,/2,1=1,2 waz k, =k, +0.211l,k, =k, +0.789I, Tasi k_fAoya

a 4
Q’ﬂﬁﬁ‘(’]ﬂﬂllﬁﬂm@\uﬂﬁmu@



26

51 4.4 naasmsdszinaa Tao 1935 Galerkin Tagl% Chebyshev 111 basis functions U84
Deterministic Growth Model

Weighted residual methods

0.14 | | | ‘ : | %ﬁ“
0.13} /. e |

012 = ]

0.11+ ?a//g n
e

0.1- o |

0.09 - -

0.08 - @ — Approximation on [0.03,2] |

Approximation on [0.1,1.9] ||
Exact
0.06+ / -

0.07

=N
O

Exact and approximate solutions for consumtion

0.05e® -

004 | 1 1 1 | | 1 1 1
0 0.2 0.4 0.6 0.8 1 1.2 1.4 1.6 1.8 2

capital stock

o Ia Jd a 4 1 v o o a
418  mauduuuiaeslaenstlszgnadd W ludeamud Tasldswioilanduss
¥ . L& su A
17U piecewise 1T UAHINFUNUF U
o Ia J a 4 1 o Jd v a
lumsuduuudaeslaemstszgnaas i ludedwud laslds wnuiladdusadu
< Jd o g 3 A
piecewise (HuilanFunugiuivazisuvuiumslaomsles 1sunsu MAT-LAB  Tumsud
o o 1 a 4 o 1 1 a 4
suvdaedlesTsunsnazimsutiaeamwud uazimslssmnaa luudagzioamuda 1103
o Y oy & ' 3 v o & ' a o
MruataudsInansUsznaaiszuaauuniluaainnuduinsseniamsus Inanuy
MIALTUNY
{ 1 a daa 4 [ o { a
Tugii 4.5 Tavaasmsisznun Taeds W ludodwudsiufdrinoniiuiasa
A an Jaa I o . . as . . == A
1119991035 M ludoamud Wunszuiums piecewise U415 weighted residual T INITONIL

tanugndeannlumsiszanmalusaelamu [0,2]
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4 J A A Jaa 4
51U 4.5 naaamsszmmalag1dit 35 il luaddwud o9 Deterministic Growth Model

Finite-element approximation for the deterministic growth model
0.14 ‘ ‘ ‘

0120~ = e —

PAL- Y- - AN - N\
- Exact

0  approximation
0.08 - /- N o N

0.06 /o

0.04fP------------ e Fomm oo

Exact and approximation solutions for consumtion

0.02

Capital stock

42 1DUIMIVIYAVIA Stochastic

Mnuuuiiassfonuuiiaesmsniaaula  Deterministic  ApINITRINITAIUIN
Handudualsnmsdaduly (decision function) d115UIUUTI00INTRTYAD Stochastic ulu
uaazalinmsdaduly (decision) 85118 TaanN 1T auNY (capital stock) ttazANULT159U
YDIHANTENUNBUBN (stochastic shock) TuuVF1a0INITIT QYA TR Stochastic AuKA1RNS
paa o nart  a@nnsosius ldanmsuiIna a narflegiiv () nensamu a a
floqiiu () anyddaudsnsfadule (decision)  vo9nsu3Inansemseoy 1egludi
wingzauTasfinnufianely vesnsuSewdumiiqgeqalas anuitane lovesnsausen

fviualag

W = E[iﬂtu(q)

k_]}, 0<p<l1 (4.34)

TasN k= M3aeauny (capital stock) & 173819 t

[ A 1
k, = Wuamnnaua
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meldaunsdesing
c,+k —(1-0)k =4k, O0<a<l,0<6<1 (4.35)

Taefian ¢k, > o dmSunng t> 0 uazaumsvoiinavesnszuaumsnnumlsilsiuves
malulad (technology shock)

In4 =phi  +g, 1< p<l (4.36)
dulsguiimsnsznenuulnddieaundominu 0 wazanuulslsiumiiy G 1ilesnn €
=\ aR 19 = d' - 1 =
Bmsnsznenuulnadelidestifou lvlumsaivayy  druanuulsisiuveunalulad

o

1 J @ J o 1 { 1
(technology shock) IMTLNI 0 N o1UA GluﬂWﬁﬂWu'Jil!]liJﬁnﬂﬁﬂﬁﬁ]%ﬂﬂﬂ%ﬂﬂﬁlﬁﬂl@ﬂﬂW

ddl

orfud I8& wius simmamveuauuiiimnedienimnieg Wuvesnguiiediarzi e
A

< o 1 @ o o
uuﬁmm@‘ﬁtaﬂaw%mmiawayammﬂmﬂﬁ u,azmimqmﬂuﬁf)u”lwamw

Taol¥ 2= tanh(In( A)) &arfu
z, =tanh(In( 4,)) : A =e’"*4
A=A, %
910z = tanh(In( 4))
z,= tanh(In( A7, xe*))
z, =tanh(pln4_, +¢,)
1agen  InA_ =tanh’'(z, )

9
v A

1 a % o’/’ =S n Y
1z 05UWUU [-1,1] ANUUTNTNVIUTNINIG (4.36) Glm"lﬂmu

z, = tanh(p tanh ™' (z,_,) +~+/200,)

UtZ{;‘t/\/EG

A L g 1 AA T A 8 9 °
1199910 NU)51)59U Stochastic 1HIUAIMNNANUABITIDIIABIMIAINO UV QY¥1 2

(4.37)

Aaa o % dy
19 (2-dimention) a4 Iasiinen laensiszunaaall

n

"(k,z:0)=> 6w, (k.2 (4.38)

i=1
v
A

9
mimwuﬂm‘ﬂm%uwumu (basis  function) ﬁﬂ ﬁllﬂfﬂﬁﬂ?illﬂiﬂﬂﬂTiﬂﬂﬂl@Qma

EX)

4 2.3 nk [ 2 3 nz 9 a o a o
wua Lkkk,...k + nU{l,zz,z,..,z } amWiaiﬂfau1mﬂmwuﬂmﬂmi@,mmmmamum
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YOINHUINIBNF U (orthogonal  polynomial) Tunsdiousmauvesams linsuaiing

A dg’ 1 <3 Y Ao P [

INAU0E1939A157 1B NI U IIUIUNIUNUINVOINY UM TS s duNITNg
Y v v

U3 1nATIR0IMINIANgaLazAveImsdeauny (capital stock)

L4

aA o Y A 9 A Ao 1
‘ﬁ‘ﬂﬁ"llﬂifl‘Vf1ﬂWG]GUQJ@Q{IQJ,W"I]I@NWEJ?’I@fﬂﬁGLGHL%@qJQQWHuTNVIﬁNHimVlﬂﬂ’J”I

e )

a i) n iy N, Y] 1
AuFnianuanMIguvounaylugll {k'}_k0 o {z'}_ , (won base{1,kzk kz,z}
1= 1=

1 { d o 1
AN (Lkzkz K 2 KzkZ K2} ) mislfwavesnyuiuiauysaiildiinsdszanme

G

' '
¥ o % ad A

AT AR A IUIUYDIA T TNT 1A FMFTUITOUNAINTOWIAINDUVD

U

A

Jo A
NNYUNY

=¢

Jarlddenonstszand 1993 I lud e A uassuuaun1semId 1o U oA 11U 5A2

o A o 1 o 3 [ a Jd o a
duszans linswa @ Taemllszunvesaumsivzidnvauz lunsndduilszans

a Y AAa o a & ] a J 1 S A 1
YosszvuaumsFuduniimdulszansdiulvgvouunindiilu o (sparse) uailyninae 1

Y ~ = o R ~ an @ a . 9 J an
apsmisfaziimstuiinluszibeuiTialnasuilng (typically spectral) lalszgndnszuiuis
Y

!,Wd@VﬂﬁW]ﬂU‘UENiZ‘lJiJGU’ENﬁiJﬂ1§ﬁJu

Jas 4 a L o a a .
42.1 m3dszgndds W ludwamualutuusiaesmsnigayTa Stochastic

k2 1
[ v =]

Nt " Y Y
ﬂluﬁﬁluuiﬂﬁﬁlﬂﬁﬂiﬁhﬂﬁ residual I@]EJGI,GH?JHWH‘MJHWUWH\‘I"UEN?(Mﬂﬁ(4.34) N1INI

9AgIgAV0IANINIg Iaon 1o luduaunsn (first  order  condition) 151929111541

4 v A 9 Y o w A v W ~ @
p33015z Temigegavesnsuiounmelaaumsdedinalaenidou lvduauusmienn ¢, k,
1A z, INOUIYAFITA

4

o 9y J v Yo A
NNUVVTIADIT IO W INTU Lagrangean hlﬂﬂ\?ll

L=[> 8 ek, 1+ 3 7lAke + (- 8k, ¢ —k ] (4.39)

L= [i B ek, 1+ i v lexp(tanh™ z)k?, +(1- )k, — ¢, ~k ] (4.40)

] 1
= =

Roulvdudunniaiisuny c,

o

—=pu'c)-7=0 (4.41)

oc,

7 =pu'(c) (4.42)

4w oo e d oA oo o
o lvduaunnilafioun k,

oL

—— =7+ 7 (exp(tanh ™'z, )k +(1-8)) =0 (4.43)

8kt t+1
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Yo (exp(tanh™ 2, )k +(1-8) =7, (4.44)

Mnaums (4.42) sranardu liganans 1a

Vi = /Bt+1u’(ct+1) (4.45)

UNUATUNTN (4.42) wag (4.46)luaums (4.44) 18

B (¢, )exp(tanh ™ 7, ak +(1-58)) = BU'(c,) (4.46)

pu'(c,,,)(exp(tanh™ z,, Yok +(1-8)=u'(c,) (4.47)

ﬁu'(ctﬂ)(exp(% fn %)ak;“ +(1-6))=U'(c) (4.48)
T At

AU ([ ek + (1= 6) =6 (4.49)

t+1

d v o
aumsHaNFuy (functional equation) fvualag

f(c)(k) =3 “u(zt:l) ) /ti“ ok’ +(1-8)=1 (4.50)

f(c)(k) = 3 uu(fél)) ( /1 - zt“ ok’ +(1-8)-1=0 4.51)

422 MIAMUATEATFY, MII3TN0T LazMIIANIZAINYBIANMT

E2
AHUUARIAINMTANEIVDY McGrattan (1996) Aail

uc)=c""/(1-7) waz f(k)=ik* +(1-5)k (4.52)

Taofi 7 o ANNBAGUUDINTNALNUAY (elasticity of intertemporal substitution)
5 A é’mmméammwamu (depreciation rate)
Wr=1,6=0, =095 a=033, p=095i1as c=0.1
AnuaAT z=[-0.391, -0.123, 0.12, 0.391]
k=0, 0.010, 0.036, 0.102, 0.273, 0.714, 1.85]
$1u9A quadrature  Juudaziodwwiify o Wudelicuyavesnsdinsdu

(integration) MANGUAVMITLANNY (capital  stock) HazaIgaNNeunuaNusds Iy



31

A TuTad (technology  shock) §115UNMIBUNATFY (integration) VU v uaz lamviuald
UIUYDIYA quadrature , M, =10
Taslumsmanizasnvesaunsaeau Tasnag luinaniuneivesnudd

1 v dy
usanen Tuaumsasil

BU'(©)(Aak®™ +(1-5)) =U'(€) (4.53)
BAak™ +(1-8)) =1 (4.54)
e 1

Aok =——(1-6 (4.55)

a ; (1-9)
(R U )) (4.56)

Pa a
(e lo150) (4.57)
Pal
k = (ﬂ]“ (4.58)
poai

ANTVANIZAN (steady state) YOINMTALAUNU (k)

K =0.1771 aon oM s azauuaziin 0.1771

Ja 1 a [ A
M3152gnAID weighted residual Ap A §oryius lugll

U

ﬂ +wcn(kN:£;0j ~a-l 1+£
R(k,z;0)= — | ak ,/—+1—5 eVdo-1=0
( ) \/;J;c”(k,z;e)r 1-z
k =k J(+2)/(1-2) + (1 -5k —c" (K, ;) (4.59)

7= tanh(p tanh ™' (2) + \/EO'U)

¢'(0,0)=0, L TMsuanuVVUPATIBANRABIMIAY 0 ANVLYTUTIMIAD %

o o . o n
taz Tamudmsy state space Ao O = [O, k} x[-1,1] 211)32gnANHVD9 Gauss-Hermite

o a [V 4 { . @ dy
quadrature TumsAnalforyiusaunsi 4.59) 9z laauns residual #9il

o sy -1 (4.60)

1-1z
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v ~ Y
Tasft 21 = tanh(p tanh ™ (2) ++200,),0,,@,1 =1,...,m 13U abscissas oz Fra29111m1Tn

N M, 9AUINY quadrature

3 A ag Jd A = 1 Yy A g A 2 9 o
Tunaeads I ludeamudaaomsuia Tamulduvuiananas lash s douny
o [ ~ 9Y o (=t 1 a 4 = 3 49} I A A Aan
fuveaugaz Tamun lanmsudaS sndueamug lumsanyiasal TamuwdluTamund 2 18

0911 . 1 a I3 A
(dimension) 1@ NyNAININ (rectangular) : Q=[0,k}<[—1,1] Tuusazeamuanazaua

A

@910 (rectangular) Tu Qe Q =[k,,k ]x[zj,zm} Tae k. ADNAAN i

12 N+l

th

AMTUMS

. A A v d'.th [} v =
AEAUNU (capital stock) LD z, ADNNAN tdrsuanunlsdsiuveunalulad (technology
o A, 1 an 4 a,
shock) Taglafmuaisnsdseanan1uesdamudyunIn (rectangular element) 13e0435f0

at a g an . a a ) A g a g
IBIYUTULDSID quadratic LlﬁﬂﬂiﬂﬂﬁiJﬂﬁﬂﬁ‘]JiIﬂﬂ’UutﬂmiJuﬁ‘ﬂ e My adu
c. (k,z) =a+bk+cz+dkz (4.61)

A =y ~ [l 1 1 v =K 9 a A A Y o ) ]
Lu'fNiﬂﬂﬂJ@l'J!L‘]JﬁﬂvliJﬂﬁTUﬂTﬂg 4 AIADINTLOAINUANY 4 node DNV UAN LU

1A a [ L4 a a J 1
UY9d node Glﬁf]EJ‘ﬂiJileUleliJﬂ1ﬂLL’g’JE’HNﬁi‘lfJ‘ﬁ‘iﬂﬁllfJﬂaﬂ‘]elfL!!3ﬂlWﬂﬂ!@]%fNL@ﬁLNHﬂlLﬁ%iﬁﬂ1

bl q q

v
1 I

4 ] k4
AMADUNT 4 1NOAAAIAINVOITAUNT (4.61) ﬁuﬁﬂﬁWﬂiﬂﬂlﬂﬁ 1 UATNTOIBUAUNS

Uszanamvesaums @.61)1ailu

¢ (k,z;0) =D 6w; (k,2),i=1,...,4 (4.62)

{ o d v 4 H Y "o ~ v A
Tagfilandunug u (basis function) Ao w =1 A node 7 i udNINY 0 Tu 3 GAWUA NP
1 { d 4 4 o 1
nouNUaAIduNIHIAFUNUFIU (basis function) 1NOANUAZAINIZAINUANTAN

[

1 . ' a o ] Av 1 a a J [
A1 (mapping) 5$WJWQWﬂﬂ1wmu(global) (k,2) nuNnNagad (local) (i,n) DTUIYUUIDALUUAN HAN
4 o a 4 [ A v { 1 Aa o 1
eaNNazaINt mualFIEau0 U AUANENTIEATINTANIN YazNaupInnaluday
a L = Aw A @ Y o o dy . . ) o
amua lu Q Uauesnnanawiu lasa 1w sodi WA FUNUg U (basis function) d115U

uAazI AU 1@
o % {0 1 a S o o {
svuailandu Ek) uaz N2 Ndsruedwudanly [k .k, 1x[z.z,,] fudmdon [-1,1]
x[-1,1] Tagh
‘f(k) = (2k - ki - ki+1)/(ki+1 - ki)

n(2)=(22-2;-2;.)/ (2.~ 7;)



33

AuyAF 4 node VOURAWUANANAD (-1,-1).(1,-1).(1,1) a2 (-1,1) i uiinagos (local)

3
Y 9
A A

k4 k4
TunsAnpiinugIu (basis function) Idgnadaliuaeiu

" (E.m:0) Zﬁel//. (&.m),

o =c (—1,—1;0),:92e =c, (1,-1,0),6; =c] (1,1,0),6; =c (-1,1,6)

Y o v A aq Y
mﬂﬂlﬂiﬂﬂﬂuﬁuiﬁﬂ‘l’i

1
2 (Em0)=101- 200 L1 1-mer s e ne s Lo ner
(4.63)
d' Y = Y A 421 =3 A o a 4 4'
e limslszanamiinnugndeanndaiuiseunsaiiuiauveueaudvai
‘"q%’ﬂmﬂqﬁ%uﬁumuﬁﬂuﬂqﬁ%’m%m&’u (linear basis functions) [ANY30N15 IFNHLALNI]

A [
Q v ~

a A a 9 Jd o dyd o N A
ﬂﬂiqwuwuﬂmw quadratic 2 U ﬂil“mﬁNWQﬂ‘]fuuﬂEWHﬂﬁﬂuWﬁou quadratic N

)

a @ v o a J o [ Y dou A
A 1x1 l“]f@]!ff]ﬂaﬂymmﬂﬁﬂjﬁuﬂigﬁﬂﬁﬁ'lﬁﬁ‘]JW?Zu'uJﬁgl}@\?ﬂ']ﬁ 9 node a9 WHanFuUNYN

U

A . = i ' a s o A
UNUN (1nterpolat10n) Gluﬂ'lﬁﬁﬂ(H'IUﬂ'ﬁﬂ'igiJ']ﬂ!ﬂ']Uul@aluu@ﬂﬁﬂ [-1,1]x[-1,1] D

L (£m:0) = £(E=n(n =)0 +E(E+)n(n=1) + () (n+1)0;
G EE ) (18 a8+ S E(E ) (17 )
+ (-8 n(r 1)@ 2 £ (60 (1-7) 8+ (1-8) 1-77);

(4.64)
Y o A S Aa L o a a
423 msuduuuiiaeslaonslszgnads W ludwanud lunuudiaesnmsnsaaula
Stochastic
o Ja 4 a L o a a
lumsuduuviiaeslaonisdszgnads I ludeawualunuuiiassnsasaauIa
. 5 A Y Y o
stochastic ~ WUILITUYLIUNG 1aan15 1% 115Ny MAT-LAB  TumsuduuudIiaedlae
A % 1 a 4 v a { o 1 a 4 o
T 5uns s ud18mMITUAINIT NS LAz FUMTUT TAANMIMILUUDANUA  1aziing
[ [ a 4 a’/‘ o o J o o
Uszmnum lungazieamudnmivaziimsaiuiladduvesmsazaunuudliteiininiaas
o Yy v & ' o A
MUYDINIALAUNY MNMINHUATRAUFIHaNTUszmamzuaaadunsvl Tugin
Y v v 1 a @ AQ Yo Jd v a Y
(4.6) laugauaasanuduiusszninmsus laanumsazaunuilFdedsngudu

. . ' Y] o A Y a & A =
piecewise i’JiJﬂ‘]Jﬂ"l@]’fJ‘LITILL‘VI%iﬂ“ﬁﬂllﬁﬂﬂiﬂﬂﬂﬂﬁmaﬂu
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1

a
N

1 Ja axl 4 a 4 .
4.6 Llﬁﬂﬂﬂﬁﬂiglﬂmﬂ11ﬂﬂ%ﬂ‘ﬁ aﬁ"lv\lhlumaamumm Stochastic Growth Model

Exact and approximate solutions for consumption

1.4

1.2

0.4

0.E

0.4
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YWeighted residual methods

— Exact
L1 18 element, linear base
1 1 1 1 1 1 1 1
0.2 0.4 0k 0.8 1 1.2 1.4 16 1.8

Capital stock




