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ABSTRACT

The objective of this study is to analyze the relationship between Thailand’s exchange
rate and border trade value in the north of Thailand. The 48 observations are quarterly data during
1996 — 2007 in real terms on Thailand’s nominal exchange rate, Thailand’s real exchange rate and
border trade value in the north of Thailand.

The methodology of this study divides into 2 models. The first, border trade value is
independent variable and nominal exchange rate is dependent variable. The second, border trade
value is independent variable and real exchange rate is dependent variable. The study shows that
they have relationships in the short-run and the long-run in both models. However, the study of

causality test shows that both exchange rate and border trade value are independent to each other.



