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ABSTRACT

The study aimed to examine the impact of real exchange rate on agricultural export value
of Thailand specifically it analyzed the long-run equilibrium relationships between suck variables
as Thailand’s national income and those of Thailand’s major trading partner, the real exchange
rate and the agricultural export value of Thailand. Cointegration technique and ECM (Error
Correction Model) Method were applied for this study. U.S.A, Japan, Australia, South Korea,
Denmark, Germany and U.K. were considered Thailand’s major trading partners. The
examination was base on secondary data covering 1997-2006.

The study found that in the long-run the role of Thailand’s national income, the major
trading partners’ national income as well as the real exchange rate had statistically significant
impact on Thailand’s agricultural export values as summarized below.

The coefficients of relationship between Thailand’s national income and agricultural
export values in the case of U.S.A, Japan, Australia, South Korea, Denmark, Germany and U.K.

had the values of -2.5548, 1.0717, 1.3637, 0.56758, -3.8188, 0.16973 and 0.64464, respectively.



The coefficient values explaining the role of trading partners’ national income on
Thailand’s agricultural export values were found to be 4.7885 for the case of U.S.A., -2.6093 for
Japan -0.8186 for Australia, 2.0510 for South Korea, 8.5321 for Denmark, 1.9928 for Germany
and -12.0709 for U.K. cases.

The coefficient value describing the role of real exchange value on the magnitude of
Thailand’s agricultural export in the case of trading between Thailand and U.S.A. was -1.0207,
between Thailand and Japan was -0.72735, between Thailand and Australia was -0.79658,
between Thailand and South Korea was -0.75507, between Thailand and Denmark was -2.3724,

between Thailand and Germany was -0.26706, and between Thailand and U.K. was 28.6879.



