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ABSTRACT

This study covered socio-economic characteristics and debt generation behavior of
households in Northern Thailand as well as the determining factors for their running into debts
and their debt burdens. The study employed cross section data from the Socio-economic Survey
conducted by the National Statistical Office in 2004, Consumer theory is used as study
framework for understanding such determining factors. The analysis was performed according to
the results of Probit Model and Regression analysis using Ordinary Least Squares : OLS
technique.

The total sampled population was 8,045 households. The majority of these households
were characterized as having household heads at the average age of 54.45 years old, who were
male (67.89%), married (70.53%), residing in municipal area (59.19%), having their own
dwelling and land (79.90%), with elementary education (61.68%), and having on the average 1.02
dependants, 8,642.08 baht household asset, and 13,091.57 baht monthly household income.
Among the total samples, 5,214 households were identified as being in debt. The households in
debt were found to have heads of household with age younger than the regional average, residing

in municipal area fewer than the average; more being male, married, and having own dwelling



and land in comparison with the average. They also appeared to have higher education, more
dependants, as well as slightly greater asset value and monthly income. Their average debt
burden was 200,742.60 baht mainly from borrowing from the Bank of Agriculture and
Agricultural Co-operatives, and Village Fund Scheme.

The contributing factors to debt generation among households in Northern Thailand were
socio-economic class, marital status, education, dependency ratio, and age of household head.
The heads of household categorized as farm operator, mainly renting land had the highest
likelihood to get into debt, followed in order by those farm operator, mainly owning land, other
employees. Those who were married tended to enter debt more than single persons. Those with
education were likely to be in debt more than those illiterate. Average monthly household income
and number of family dependants increased the chance of household running into debt. Heads of
household’s age was negatively associated with debt generation. Household asset value,
however, appeared to bear no relationship with debt generation at statistically insignificant level.

Factors influencing the extent of debt burden were identified as age, gender, residence,
education, and socio-economic class of the household head; number of dependants, income, and
asset value. The household debt increased with the age of household head until 56 years old and
then gradually decreased. Heads of household who were male or residing non-municipal area
tended to heavier debt burden. In terms of education, those with university degree turned to have
largest debt followed by those having secondary and elementary education in order. Those who
were professional, technical and managerial also had largest debt obligation. Meanwhile, number
of dependants, asset value, and average monthly household income were positively associated
with the debt level at statistically significant level.

The findings from this study clearly indicated that households with high dependency
ratio and those categorized as farm operator, mainly renting land had greater likelihood to make
borrowing and greater tendency to have higher debt obligation compared to heads of household in
other classifications. If government has a desire to reduce the incidents of debt generation and the
debt obligation of households in Northern Thailand, it should help lighten the household head’s
burden by providing welfare services for children and elders as well as production inputs to land

tenants to a greater extent.



