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3.2    CAPM  (Capital 
Asset Pricing Model) 

 CAPM  (Capital Asset Pricing Model) 
(discount rate) 

 Free Cash Flow to Equity (FCFE) Model    
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 CAPM (Capital Asset Pricing Model)  (discount rate) 

                 E(Ri)       =  Rf + i [E(Rm) - Rf]

 E(Ri)       =        IRPC 

  E(Rm)            =

  Rf                  =

  E(Rm) - Rf     =  (market risk premium) 

i                 =                IRPC 

3.3

 1.  (The Percent of 

Sales Method) 

 2.  (FCFE) 

 FCFE           =  +  + 

                   – 

       – 

 3. 

Free Cash Flow to Equity (FCFE) Model  (Ri) 

 Value of Stock = PV of FCFE During Extraordinary Phase     + 

                     ( )  PV of Terminal Price 
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  Pv                    =           2546    =   FCFEt+1

                            r - gn

              FCFEt                 =            Free  Cash  Flow   t Equit

 2546-2550 

              r                   =            Ri

                  CAPM 

              gn                      =  2550  


