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ABSTRACT

This study has three main objectives: 1) to study the structure of iron and steel industry
of Thailand, 2) to study the influence of important factors: import prices, domestic prices of iron
and steel, GDP, oil prices, and interest rates on import demands of iron and steel products in
Thailand, both in short run and long run: and 3) to study trends of import. demands for some
selected iron and steel products.

Secondary data were used in this study. Descriptive statistics were used to analyze the
structure of the industry. Quarterly data, from the first quarter of 1993 to the second quarter of
2006 were used to analyze import demands for four selected products: galvanized iron, wire rod ,
steel pipe, and hot-roll sheet iron using cointegration method and error correction model.
Monthty data of January 1993 to December 2006 were used to estimate trends of import demands

for these four products using Ordinary Least Square method.



The results of the study showed that the iron and steel industry in Thailand produced only
intermediate and final products. Technology employed in the industry was at intermediate level.
Output of the industry was still not enough to meet domestic demands and imports were still
necessary.

On the study of import demands, the results of the study revealed that all the factors:
import price, domestic prices of iron and steel, GDP, oil price, and interest rate were significantly
related to quantity imported at 1% level of significance for all the four selected products. Oil price
and interest rate were found to be the most important factors having impact on quantity tmported
of the four products.

On the study of trends of import demands of the four products, the results of the study
revealed that in the year 2008 imports of galvanized iron, wire rod, and steel pipe were projected

to be higher, while that of hot-roll sheet iron was to fall .



