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ABSTRACT 
 

 This  study  aimed  at  studying  the  feasibility of  large  scale  goat  farm  in  the  upper  
northern  Thailand  using  benefit and  cost  analysis.  This analysis  covered  the  following  areas  
of  project  preparation  and  analysis : technical, organization  management, financial, social, 
economic aspects and marketing.  The  focus was however on the financial aspect.  The  study  
had  chosen 8 large scale farms by  using  purposive  sampling  technique.  The results of the 
study were presented  in the forms of Net Present Value (NPV), Internal Rate of Return (IRR)  
and  Benefit-Cost Ratio (B/C Ratio).  The  project  duration  was  10 years.  The discount rate  
was  given at 8 percent.  The sensitivity  analysis  of  the  project  was conducted in 3 scenario,  
The first scenario, allowed the cost increased by 10 percent and 20 percent  but constant benefit  
and discount rate.  In the second scenario, setting  constant cost and discount rate but  benefit  
decreased by 10 percent and 20 percent. Final scenario, setting constant cost and benefit but 
discount rate increased  by  10, 12 and 15 percent. 
 Result of the study indicated that the project was  feasible in terms of economic and 
financial  aspects, Net Present Value (NPV) of the project were positive, the Internal  Rate of 
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Return (IRR)  were higher than the discount rate and the Benefit-Cost Ratio (B/C Ratio) was 
greater than one. 
 The result of  the financial  analysis  indicated that, the investment was still feasible even 
the benefit decreased by  44.68 percent and cost increased up to 194.36 percent. The result of 
economic analysis indicated that, the investment was still feasible even the benefit decreased by 
51.62 percent  and cost increased up to 206.71 percent. 
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