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ABSTRACT

The objectives of this research are to study border trade situations as well as to analyze
the border trade potential in Mae Sai and Chiang Sean Districts, Chiang Rai Province. The
methodology used in this study consists of compiling secondary data from various sources and
interviewing 20 major wholesalers in Mae Sai and Chiang Saen Districts, Chiang Rai Province.

The results of study are as follows : (1) The trade in both border towns, Mae Sai and
Chiang Saen Districts, Chiang Rai province is conducted by two parties: Thai traders and Chinese
traders who have started their business from their small shops in the areas. Due to the high
demand from their trading partners, Thai border-traders since then increase their import-export
volumes significantly. The development of trade, then, improve into the system of using brokers
or representative from the head office in Bangkok. (2) On border trade payment, the clearing
agents, mostly coming from the bigger counterparts, have become representatives in the
settlement of trade accounts among trading partners. These agents have had close relationship for
a long time and primarily settled accounts among their own network and then later extended to
outside networks. Besides, Letter of Credit or L/C transactions for international trade settlement
are rarely used because of Chinese incompetence in financial institutions together with a strict

exchange control. (3) The role of the baht currency has been restricted along the border when



trading partners from two countries have a trade connection. Besides bordering area, the baht
currency is still far less important. In addition, the payment patterns of traders in Mae Sai use
cash balance, mostly in baht currency from their transaction, however, in Chiang Sean District
mostly use credit in baht and Chinese yuan for their transactions. (4) Due to the unofficial
payment using the Chinese connections in offsetting the account balance between the traders, the
oligopoly and trade barriers are created in border trading areas. On the other hand trade pattern is
competitive market in Chiang Sean. The most exported goods born Mae Sai and Chiang Sean are
construction equipments and Thai fruits, respectively. The price mechanism is fully utilized not
only in input, transportation, logistics and output market but also allows opened access ease for
getting into the market. It is also found the more advantage goes to the traders, the less benefit
accrues to the local people since there is no room for them to enter the market.

Barriers for the business expansion of border traders in both border lands include the lack
of stall arrangement of trans-border trade, the scarce cooperation among the government offiers
in various departments, i.e., Customs, Police, Immigration, etc. Consequently, the international
relations policy should be developed in Mae Sai area.

Any development in infrastructure, transportations should be implemented and finally
establishment to the trade regulation in border trade in Maesai should also benefit the Chiang

Sean people.



