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ABSTRACT

This study has three objectives, firstly, to estimate the expenditure and the saving
of the whole household in Chiang Rai province. Secondly, to estimate the expenditure and the
saving of each household in Chiang Rai province. Thirdly, to analyze the consumption and the
saving pattern of household in Chiang Rai province. Secondary time series data consisted of
Gross Provincial Product and household expenditure from 1994 to 2004 of Chiang Rai province
were used to estimate the expenditure equation and the saving equation utilizing regression
technique. In estimation of the expenditure and the saving of each household, primary data were
collected from 624 households from municipal and non-municipal areas. Regression technique
was used in the estimation by supposing that the most important factor which affected
household’s consumption and saving was household income while other factors were the number
of dependents and net asset. Dummy variable of household in municipal and non-municipal areas
was also used in regression equation to explain the difference between these two groups.
Descriptive statistics were used to analyze the household’s consumption pattern and the

household’s saving pattern of all 624 households .



The result of estimating the expenditure equation of the whole household in
Chiang Rai province revealed that the Gross Provincial Product was directly related to the
expenditure. The consumption expenditure in Chiang Rai was approximately greater than forty
millions baht per year. The marginal propensity to consume was 0.905. While the regression of
the saving function showed that the Gross Provincial Product was not significantly explained
saving.
With regard to the estimation of the household expenditure and the saving in
Chiang Rai province, the average household’s expenditure was 99,457 baht per year. The factors
determining the household consumption were household income and the number of dependents.
The marginal propensity to consume of household was 0.904. If the number of dependents
increased by 1 person, the household expenditure increased by 3,239 baht. Further more, the
household in municipal area had 2,493 bath per year of consumption expenditure greater than that
of household in non-municipal area. The average household’s saving was 8,283 baht per year
while the main factors determining the household saving were also the household income and the
number of dependents. The marginal propensity to save was 0.100. If the number of dependents
increased by 1 person, the household saving decreased by 3,380 baht. The household in
municipal area had 3,366 bath of saving less than the household in non-municipal area.
Considering the household’s consumption and the saving patterns in Chiang Rai
province, the result indicated that the household spent most for food and drink. The household of
high income level had the higher expense in vehicle, transportation and communication than that
of for household of the low income level. The household in municipal area spent in education
more than the household in non-municipal area. For the household‘s saving pattern, the household
of the high and middle level of income held their saving with financial institutions in terms of
commercial bank deposit or mutual fund investment. While the household of low level of income

held their saving in terms of sharing deposit or loan money.



