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ABSTRACT

This study aims to analyze the feasibility of investment in day nursery project in  
Sankampang  District of Chiang Mai Province.

Data for this study are collected from day nurseries presently in operation in Sankampang  
District and Chiang Mai  city areas including two large sized nurseries with more than 100 
children, two medium-sized nurseries with 50-80 children, and two small-sized nurseries with less 
than 50 children in each place. The finance analyses are  undertaken by means of payback period, 
net present value (NPV), internal rate of return (IRR), benefit and cost ratio (B\C ratio), 
sensitivity analysis, financial ratio analysis, break-event point analysis, as well as investment 
decision criteria.

The results provide consistent findings from both areas that the small-sized day nurseries
yielded the highest business return, followed by the medium-sized operation, while the large-
sized business would be least financially attractive. This is due to the proportionate asset
investment and expenditure level. In other words, the small-sized day nursery will have relatively
lower investment and expenditure burdens than the larger ones. Meanwhile day  nurseries of all
sizes in
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Sankampang District achieves relatively lower returns in comparison to those in Chiang Mai city
due to the factors of client group, population and environment which are  less favorable in
Sankampang District and hence less opportunity to increase income. The analysis also provides
the indication that only small and medium sized day nurseries have business potential in
Sankampang District because the large-sized operation demands substantial investment and
operation fund consequently needs to accept large number of children which may impair the
quality of day care series and reputation in the long run.

On the basis of financial analysis, it can be concluded that investment in day nursery  in  
Sankampang District is feasible  under the given situations. However, in making actual 
investment decision, investors have to take into consideration various internal and external 
factors.

The primary internal and factor is likely to be the potential income for the operation and 
survival of the day nursery. Meanwhile, the primary concern of parents on guardians is the quality 
of education and day care which becomes the decisive factor for choosing day nursery for their 
childre.
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