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ABSTRACT

The feasibility of a functional tilapia fingerling husbandry project in Pan district of
Chiang Rai Province was examined by benefits and costs study approach. Sensitivity analyses
was also undertaken, given certain hypothetical changes. The criteria for judging the prefect
feasibility included the Net Present Value (NPV), Internal Rate of Return (IRR), Benefit-Cost
Ratio (B/C Ratio) and Payback Period. Primary data covering production periods from 2000 to
2004 user compiled from the operator of a 10-rai functional Tilapia fingerling husbandry form in
Pan District. The finding indicated the 10-year investment project with the discount rate of 6%
was appropriate and possible economically worthwhile for the reasons of positive NPV, IRR
higher than the interest rate of fixed deposit, and the B/C radio greater than 1, with 4-year
payback period.

Sensitively analysis was performed under three hypothetical situations. First, given
unchanged cost and benefit values with changes in interest rate not exceeding 18%. The project
was still appropriate and worth investing. Second, given unchanged cost and interestrate with

decreases in benefit down to 25% level, the project remained feasible and worth investing. Third,



assuming benefits and interest rate were unchanged but costs vary upward up to 30%. The project
was still considered a worthwhile investment. It can be concluded upon the findings of this study
that the functional tilapia fingerling husbandry project was economically feasible and worth
investing. However, a number at factors needed to be taken into account when actual investment
decision was made, notably the technical production and management aspect. Whoever deciding
to invest in this venture must have knowledge and skills in the husbandry techniques as well as
business management to ensure efficient production, control costs to the minimum, and gain high

rate of return.



