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ABSTRACT

This study is aimed to evaluate the possibility by utilizing the techniques of cost analysis,
to figure out the financial benefit of investment in the Thai Bangkaew dog breeding project of
Sarit Saena Military Camp in Wangtong District of Phitsanulok Province, as well as to analyze
the sensitivity of project resulting from variation of cost and benefit by examining the changes of
project due to the payback period (PB), net present value (NPV), internal rate of return (IRR) and
benefit-cost ratio (B/C ratio). The data are collected from the interview of 5 participants who are

members of the Thai Bangkaew Dog Breeding Association of Sarit Saena Military Camp.

The research is designed by following the criteria below:

The breeding project has been initiated since January 1%, 2005 and is established in
mono-ownership pattern. There is no labor employment because it is the family members who
take care of the dog farm. The farm itself is located in the area of 80 square wa in Phitsanulok

province. Its dog kennel is of 30 square meters. The first 10 female dogs have actually been fed



since the age of 6 weeks. The personal investment fund is 200,000 baht and the calculation of
income and expenditure will be based on information received from the interview and observation
of the project’s members. The discount rate of 6 percent is also used because the value is closed
to the market’s interest rate of the year 2004. The main income stems from puppy sales form the

operation of 9 years.

The study’s result showes that the net present value equals 350,150.02 baht while the
internal rate of return is approximately 44.12 percent. The payback period is of 3 years and 3

months or 39 months and the benefit-cost ratio is about 2.73.

Analyzing the sensitivity of the project’s changes by considering the changes in cost and
income, reveales that the income has to decrease 66 percent or the cost will increase 192 percent
or loan interest has to be as high as 44 percent to make the project unworthy to invest.
Nevertheless, this outcome has a very low probability and also the loan interest of the financial
institutions in Thailand was formerly at the maximum about 21 percent so this project is however,

worthy to invest.



