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ABSTRACT

The objective of this study Isto analyse the Cost - Benefit ~Analysis of
Bangalow Accommodation Business in Ko Sichang, Chon Buri Province and to
conduct a sensitivity analysis when its costs and benefits are varied. The project
is assumed to be 10 years from 2003 to 2012.The discount rate is given at 10
percent.

The result of this study indicated that, a Bangalo in Ko Sichang District
Chon Buri Province produced the benefit worthy to invest. Net Present Value of
the project is 9,642,651 baht. The project has an internatl rate of return of 60.68
percent, and the benefit and cost ratio is 1.63 . The payback peried is 3 years.

A sensitivity analys is for this study was conducted using 3 theoretical
situations. The results of sensitivity analysis were as follows : In the first secenario,

using the standard interest rate of 10 percent when the benefit was supposed to



be constant, the cost could be increased by 62 percent, then the Net Present
Value of the project will be 174,540 baht. The project has an internal rate of
return of 10.56 percent, and the benefit and cost ratio is 1.01.

In tHe second secenario, using the standard interest rate of 10 percent
when the cost was supposed to be constant, the benefit could be decreased by
38 percent, then the Net Present Value of the project will be 175,408 baht; The
project has an internal rate of return of 10.91 percent, and the benefit and cost
ratio is 1.01. In the last secenario, the cost was supposed to be increased and
the benefit was supposed to be decreased, using the standard interest rate of 10
percent, the cost could be increased by 31 percent, and the benefit could be
decreased by 19 percent. The Net Present Value of the project will be 174,974
baht , the project has an internal rate of return of 10.01 percent, and the benefit

and cost ratio is 1.01.



