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ABSTRACT

This study has two main objectives namely, to learn about factors affecting the Student
Loan Fund and to identify causes and problems concerning the failure to repay the loan. Primary
data for this student were obtained from 119 samples from 13 districts of Chiang Rai Province
The analyses were undertaken following the commercial banks’ loan application
procedures and approval. Therefore, the information pertaining to the borrowers were collected to
cover personal and family data, knowledge and understanding about the credit purposes and [oan
repayment terms and conditions, the intention to make repayment, collateral, attitude towards the
existence of this Fund, the purposes of loan utilization, comments, the causes of 1ban repayment
failure, and the causes of death of some borrowers. The analyses were based on descriptive
statistics including frequency, percentage, means, and standard deviation.
The study yielded many important findings. The borrowers about 58% were between
18-22 years of age, still studying, and hence having no income and no cccupation yet. Also,
58.82% of them came from poor farming families earning less than 300,000 baht income per year.

These borrowers, personally, had to be responsible for supporting their younger siblings’



education though they did not have to support their parents. A total 73.10% knew that loan
repayment must be made upon their graduation. Poverty was the reason for taking the student
loan. Meanwhile, 70.60% of the borrowers were not ready to make repayment because they had
not yet earned income. In most cases, parents of the borrowers served as guarantors in place of
collateral and they were farmers and self-employed. Among all guarantors in effect, 87.40% stilt
maintained their agreement to be responsible per the liability while the other 12.60% already
denied to further serve as guarantor. The last factor which caused the problem of outstanding debt
was the death of borrowers. In this case, the obligation of a contract is automatically terminated
and the guarantor shall be lifted from repayment responsibility, and the associated outstanding
debt will become bad debt which costs the state tremendously each year.

This study also found 97 borrowers under investigation or 81.51% continued their
education at undergraduate level at the time of this study and still had the obligation for loan
repayment. Because after finishing high school, they did not continue their education immediately
and they must obey the requirement that loan repayment be completed within two years. They did
not apply for additional loan from this Fund but financed education out of their own source
instead. Consequently, they become not qualified for the exemption to allow delayed loan
repayment. Only those who made further and continued borrowing from this Fund were exempted

from the usual terms of loan repayment.



