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ABSTRACT

The objective of this study was to analyze the efficiency of technical analysis tools to
predict stock prices of 12 securities in the conunﬁnication sector of the Stock Exchange of
Thailand (SET). These technical analysis tools had beén applied to test the prediction ability from
July 20, 2001 to May 10, 2004. The results of the technical analysis were summarized by the net
return for this period, rate of return per year, rate of return per trading time, and expected value of
10,000 baht investment per trading time, respectively.

The following is the result of the study when arranging the best technical analysis tools
from the result of each stock of 12 stocks in the communication sector of the Stock Exchange of
Thailand. Regarding to the technical indicators, the results found that The best tool that gives the
heightest net return is 75 days Weighted Moving Average, the best tool that gives the best rate of
return per year is 200 days Weighted Moving Average, the best tool that gives the best for rate of

return per trading time is 200 days Weighted Moving Average and the best tool that gives the best



%

expected value 6f the 10,000 Baht investment per trading time is 75 days Exponential Moving
Average.

When arranging the worst technical analysis tools from the results found that the tool that
gives the lowest net return is 14 days Commodity Channel Index, the tool that gives the lowest
rate of retumn per year, the best tool that gives the best for rate of return per trading time and the
best tool that gives the best expected value of the 10,000 Baht investment per trading time is
William %R. _

Assigning to buy stocks, with 10,000 Baht every time thét buying signal appeared, and
sell at the market price at the same time of selling signal’s appearance, with commission fee
0.25% by using 15 technical analysis tools to find trading signals of 12 stocks of communication
sector of the Stock Exchange of Thailand. The result was found 2,068 times for trading signal
when investing 20.68 million Baht from buying stocks and received 22.72 million Baht from

selling that was gained from trading at 2.04 million Baht.



