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ABSTRACT

The purpose of this study was to identify the return from investment in building
material and furnishing sector securities in order to provide the guideling for investor.
Four building material and furnishings sector securities were covered in this study
namely the security of Siam Cement Pubic Company Limited, Sahaviriya Steel Industries
Pubic Co., Ltd., TPl Polene Pubic Company Limited, and Dynasty Ceramic Pubic
Company Limited. Data for analysis were weekly closing prices starting from January
1999 to December 2003, 261 weeks in total. For application of Capital Asset Pricing
Model, Stochastic Frontier technique was used.

The test for stationary of data by unit root test provided that all data set were
stationary. For stochastic frontier technigue, the study found no stochastic frontier in all
securities. Finally, Ordinary Least Square (OLS) was undertaken to estimate the rate of

return equation.



The finding of risk coefficient revealed that the risk coefficient of Siam Cement
was 1.0034, Sahaviriya Steel was 1.3633 and TPI Poleen was 1.4878. All these securities
had the risk coefficient more than 1 which implied that the rate of return of these
securities were greater than the rate of return of the market .The risk coefficient of
Dynasty Ceramic security was 0.8467 which was less than 1. This meant that the rate of
return of this security was lower than the rate of return of the market. Moreover, the
expected rate of return of the security of Siam Cement, Sahaviriya Steel Industry, TP
Poleen, and Dynasty Ceramic were 5.1555, 4.0309, 5.4158 and 9.3705 percent per
week, respectively.

The comparison between the expected rate of return with the Security Market
Line (SML) revealed that the expected rate of return of all securities were over SML line
which meant that all securities were under value. The investor should invest in these

securities.



