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ABSTRACT

The objective of this study is to analyse the effects of the exchange rate movement on
frozen shrimp-export of Thailand for the period of 1997-2003 by using the cointegration
technique introduced by Engle and Grangle (1987). The macroeconomic variables ,namely,
exchange rate, real effective exchange rate index, manufacturing production index, personal
income, quantity of export and value of export are utilized in this paper.

The empirical evidence shows that all variables in both quantity of export and value of
export models exhibit significant long-term relationships. Furthermore, the ordinary least square
method (OLS) indicates that quantity of export , manufacturing production index and risk from
exchange rate variables are significant to justify the quantity of shrimp export model. However, in

the value of shrimp-export model, only the lagged value of export variable is significant.



