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ABSTRACT

The object of this study was to apply the Capital Asset Pricing Model (CAMP) to analyze
risk and return on securities of Entertainment and Recreation sector. Thirteen securities in the
Entertainment and Recreation sector, namely the BEC World Public Company Limited (BEC),
the CVD Entertainment Public Company Limited (CVD), the Digital ONPA International Public
Company Limited (DOI), the GMM Media Public Company Limited (GMMM), the GMM
GRAMMY Public Company Limited (GRAMMY), the R.S. Promotion Public Company Limited
(RS), the Major Cineplex Group Public Company Limited (MAJOR}), the EGV Entertainment
Public Company Limited (EGV), the ITV Public Company Limited (ITV), the Traffic Comner
Holdings Public Company Limited (TRAF), the United Broadcasting Corporation Public
Company Limited (UBC), the Safari world Public Company Limited (SAFARI), the City Sports
and Recreation Company Limited (CSR). Data used in this study were 303 the weekly closing
prices for six years starting from 4 January 1998 to 26 October 2003, Collected from Finance and

Inveéiment Center (FIC), Chiang Mai University.



This study employed unit root test to examine the stationary of the data. Also, the
Cointegration method was utilized for the analysis. The results found that the prices of all
securities were stationay with I(0) process.

The empirical evidences also revealed that the coefficients (I3) of the DOI , the BEC, the
CVD, the EGV, the GMMM, the GRAMMY, the ITV, the TRAF, the UBC and the SAFARI
securities were 1.3368, 0.6630, 0.1087, 0.2617, 0.1823, 0.1229, 0.5529, 0.8203, 0.1530 and
0.2550, with the statistical significance at the 1%, 5% and 10% levels. However, the coefficient
(E’) of the MAJOR, the CSR and the RS securities were found to be negative but not significant.
Thus, it concluded that the return rate of the DOI, the BEC, the CVD, the EGV, the GMMM,
the GRAMMY, the ITV, the TRAF, the UBC and the SAFARI securities had positive
relationship with the return rate of market. Thus, the change in the return rate of DOI stock was
greater than the change in the return rate of market, implying that the DOI securitie was
determined as a aggressive stock. But the changes in the return rate of the BEC, the CVD, the
EGV, the GMMM, the GRAMMY, the ITV, the TRAF, the UBC and the SAFARI sccurities
were less than the change in the retum rate of market, implying that those securities were
determined as a defensive stock. ‘

Furthermore, the results indicated that the ten securities which were the DOI,.the TRAF,
the BEC, the ITV, the EGV, the GRAMMY, the GMMM, the SAFARI, the CVD and the UBC
securities were above the SML or under value, which implied that these ten securities yielded the
higher return rate than the market at the same risk rate. Yet, three securities which were the
MAJOR, the CSR and the RS securities were under the SML or over value, which implied that

these three securities yielded the lower return rate than the market at the same risk rate.





