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ABSTRACT

The objectives of this study are (1) to examine the pattern and composition of border
trade in Chiang Rai Province that go through customs formalities as well as that which does not
~ go through proper procedures of the Customs Department, (2) to explore the problems and
obstacles of this border trade, especially the problems associated with the smuggling of
merchandise without going through proper custom procedures or not paying appropriate import
duty, (3) to study the consequences of state control and prevention measures against the above
mentioned problems. (4) to learn about the opinions of traders as well as those of government
officers concerned on changing pattern of trade due to changes in government policies and its
various trade projects and the adjustment on the part the traders and the readiness of government
officers to this changing pattern.

Primary data obtained from in depth interviews using two sets of questionnaires, one set
for traders and another set for government officers. A total number of 120 traders and 92 officers

were interviewed. Secondary data from relevant sources were also used.



i

The results of this study indicate that most border traders use Chiang Saen District and
Mae Sai District boundary posts as channels for their business transactions. Business contacts are
either done normally or through personal relationships. Most traded goods are consumer products,
followed by agricultural goods and textile items. Transaction payments are mainly in the form of
cash and in Thai currency.

The main problems confronted as expressed by the traders, in order of importance, are
high market competition, trade restrictions and bureacratic procedures in obtaining import —
export permission, and excessive border pass fee both formal and informal, respectively. As for
mvolved government officers their main problems come from the regulations and procedure
established by our trading — partners countries and the duplication of tasks among various Thai
government agencies.

| Moreover, the main problems in the prevention and suppression of smuggling of the
Customs Department in Chiang Rai Province, most traders think that the problems originate in the
government tariff collection especially how imports values are evaluated. Both side agree that
physical geography of the area has helped to facilitate smuggling activities. Conditions of imports
of some restricted goods which are protected by patent or copy — right have also encourage
smuggling. Futhermore. both border traders and the government officers share the same opinion
about the value of illegal imported — goods, that it is less than the legal one and has a tendency to
decline. However, the strict enforcement of prevention and suppression on smuggling might cause
- undesirable effect on overall trade volume and the local economy as well as negative feedback
from countries of trading partners.

Most border traders and government officers know about various government trade
projects and policies which have been and will be in operation in Chiang Rai Province but
understand little about the details. Such projects and policies are expected to render changes in
broder trade pattern to be more of international standard with 2 — 3 years. The border traders
indicated that they are ready to adapt to changes that will come with these projects or policies.
Meanwhile, the government officers agree that the involved public personnel are 'adequately
equipped with knowledge and capability for changes but think that they will be faced with the

problem of understaffing.



