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ABSTRACT

The objectives of this study were : (1) to identity the factors which mainly effected
the profitability of Thai commercial banks operated during 1990 — 2001, and (2) to study financial
statlis of the banks in 2002. The study was divided into two periocis of time : the growth period
during 1990 — 1996 and the crisis period during 1997 — 2001. The number of banks opérated in
growth and crisis periods were 15 and 13 respectively. Regression technique is used to analyse
the large , medium and small size banks, and the entire bank system as well.

The results of the study indicated that during 1990-1996 all but small-size bank
experienced inverse relationship between the saving deposit/ asset ratio and the profit/ asset ratio.
Meanwhile, the influences of the capital fund/asset ratio and the saving deposit concentration
ratio upon the profit/ asset ratio appeared only in the case of medium-size banks. During 1997-
2001, only under the entire bank system did the lending/ asset ratio had influenced on the
profit/asset ratio. With the exception of medium-size banks, the saving deposit/asset ratio of all
banks was inversely related to the profit/asset ratio. While the inﬂﬁence of capital fund/asset ratio
on profit/asset ratio existed only in the large-and medium-size banks. And, only large-size banks

did their saving deposit concentration ratio affected the profit/asset ratio.



The results of financial status study of commercial banks found that large-size banks
were the most financial liquidation ones. The financial status of commercial banks for all bank-
sizes remained strong as indicated by the value of capital fund/risky asset ratio. There exists
evidence that commercial banks at the time of this study do not focus solely on credit service for
their income only but also on bank fees and other revenue sources. Competition tends to become
more intense in the future particularly from the growth of small-size banks in which the majority
of share-holders are foreign investors. These small-siz¢ banks will be well equipped with
technology and financial institution administration experiences and hence capable of taking away
some market share of medium-and large-size banks. However, the small-size banks still hold
small market share at the time being and focus only on providing innovative service products to
enlarge the client base. It is imperative for the medium-and large-size banks to revamp the

management and operation to protect their market share to increase their competitiveness.



