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ABSTRACT

The purpose of this study is to examine the effect of exports on economic growth rate
in Thailand, Indonesia, Malaysia, and South Korea. By examining a relationship between two
variables, export value and industrial production in both short — run and long ~ run. In addition, it
presents the interrelation between the variables by performing the Granger Causality test.

The empirical results show that Thailand and South Korea have long — run relationship.
[t also asserts that in the short — run, the rate of export and rate of industrial production converge
to their long — run equilibrium. Furthermore, the causality test indicates that the rate of export
causes the rate industrial production, while the rate of industrial production does not cause the
rate of export.

In Malaysia, the result indicates that there has no long — run relationship between two
variables. The causality test indicates that the rate of export causes the rate of industrial

production but the rate of industrial production does not causes the rate of export.



]

Consequently, the study in Indonesia uses the index of oil production to represent an
industrial production. The result shows that not only the export value and index of oil production
are stationary but they can be used to estimate the parameters by applying Ordinary Least Squares
method. In the causality test, the rate of oil production causes the rate of export. The rate of

export, on the other hand, does not causes the rate of oil production.



