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Abstract

Small Industry Finance Corporation serves as financial institution that helps
finance small industry development in rural areas; problems regarding joblessness and
migration of workforce to Bangkok would then be expected to be eased. It has been founded,
according to the Small Industry Finance Act, 2534 B.E., in order to replace Small Industry
Finance Office.

The current independent study aimed at investigating the small industry
finance's Supporting roles regarding small industry development in rural areas during 2536-
2539 BE. Objectives were quoted: (1) to study the small industry finance corporation’s
structure as well as operation; (2) to analyze a) the small industry finance corporation’s loan
distribution and employment and b) the corporation’s roles in distribuiing loan to small
industrial sector. |

The results showed that the number of plants was proportionately increased
with five new plants a year. The loan distributing volume was increased with the average of
76.1 million baht a year while the employment rate was slightly increased with the average of

517 persons a year as well.



As for the loan distribution made for industrial sector, as far as the area and
sizes were concerned, the results showed that the distribution aimed mostly at outstanding
provinces in each area while bigger industrial corporations were more qualified for the
allocation than those smaller ones. Obviously, they were not equally treated; the existing high
GINI values verified that the distribution was not equally and fairly conducted. The country’s
overall GINI value was market at 0.523 while Bangkok’s together with its vicinity’s, northern
region’s, northeastern region’s, central region’s, southern region’s values were marked at
0.341, 0.599, 0.506, 0.496, 0.611 respectively.

Suggestion contributed to the operation of small industry finance corporation
regarding its growth in rural areas were : 1) loan should be equally distributed to all regions;
2) corporation’s branches should be founded in all regions; 3) more capitals should be called
for to help ease the costs and interest rates; 4) cash flow should be made more available; 5)
loan allocating procéss should be made quicker; 6) publicizing the corporation’s operation

should be made.



