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Abstract

The objectives of this study are to analyze the risk and to valu;ate 8 securities in the
energy sector. They are Banpu Public Company Limited (BANPU)}, The Bangchak Petroluem
Public Company Limited (BCP), Electricity Generating Public Company Limited (EGCOMP),
Lanna Lignite Public Company Limited (LANNA), Ptt. Exploration and Production Public
Conmpany Limited (PTTEP), Siam United Secrvice Public Company Limited (SUSCO), Thai
Industrial Gases Public Company Limited (TIG), Unique Gas & Petrochemicals Public
Company Limited (UGP). The study used weekly data, for the period of July 3,1995 to June
24,1996 for a total of 52 weeks. The study applied $he Capital Asset Pricing Model (CAPM)
to estimate the risk of the aforementioned securities using the data from the Stock Exchange of

Thailand and the 3 months deposit rate as the risk free rate.



The study found that 6 securities BANPU, BCP, EGCOMP, LANNA, PTTEP, and
SUSCO had positive risk factors which meaned that the return of the equity and the return of

the market moved in the same direction,

The valuation of the price of each security was based on risk and expected return of
each security to estimate the Security Market Line (SML), If the estimated return is above the
SML, that security is undervalued and therefore worth buying. On the contrary, if the estimated

return is below the line, such sccurity should be liquidated.




