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ABSTRACT

The purpose of this independent study was to explore the effects of macroeconomic
factors towards corporate liquidity of listed companies in the Stock Exchange of Thailand
between 2000 and 2010. The data were collected from 262 listed companies in the Stock
Exchange of Thailand between 2000 and 2010. The collected data were analyzed by panel data
regression. Controlled variables were firm-specific variables such as size, market to book ratio,
cash flow, net working capital, capital expenditures, leverage and dividend payout.

The study found that macroeconomic factors that had direct positive or negative
effects to corporate liquidity measured by cash holding differed from industry to industry.

For the overall results, macroeconomic factors having positive effect towards cash holding
were growth rate of GDP, interest rate spread, private credit and exchange rate and factors having
negative effect towards cash holding were inflation, real short-term interest rate and government

budget deficit.



